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1562 ,fi,I'SAS REG'STER NOTICES

State of Kansas
SOCIAL AND REHABILITATION SERVICES

DtvtstoN oF SERV|CES FOR
THE BLIND ADVISORY COMMITTEE

NOTICE OF MEETING
The Division of Services for the Blind Advisorv

Committee will meet at l0 a.m. Tuesday, December
16, in the Kansas Rehabilitation Services conference
rogm, third floor, Biddle Building, Z7O0 W.6th, To-
peka.

RICHARD A. SCHUTZ
Director, Division of

Serviees for the Blind
Doc. No. fiX853

State of Kansas
SOCIAL AND REHABILITATION SERVICES

REHABILITATION SERVICES ADVISORY
COMMITTEE

NOTICE OF MEETING
The Rehabilitation Services Advisory Committie

will meet from I p.m. to 3 p.-. Thursday, December
ll, in the Alcohol and Drug Abuse Services confer-
ence room, second floor, Biddle Building, 2700 W,
6th, Topeka.

JOAN B. WATSON
Commissioner

Doc. No.0(M854

State of Kansas
SOCIAL AND REHABILITATION SERVICES

CHILDREN AND YOUTH
ADVTSORY COMMTTTEE

NOTICE OF MEETING
The Children and Youth Advisory Committee will

meet at l:30 p,m. Monday, December 8, in the Judi-
cial Administrator's conference room, Judicial Center,
301 W. lOth, Topeka.

STEPHEN CLEGG, JR.
Chairman, Children and Youth

Advisory Committee
Doc. No. (M855

State of Kansas
SECRETARY OF STATE

NOTICE
TO ALL TO WHOM THESE PRESENTS SHALL
COME, GREETING:

I,JACK H. BRIER, Secretary of State of the State of
Kansas, do hereby certifr that pursuant to the provil
sions of K.S.A. 1985 Supp. l6-2Q7, the maximum ef-
fective rate ofinterest per annum for notes secured by
all real estate mortgages and contracts for deed for real
estate executed during the period of December l,
1986 through December 31, 1986 shall be 10.88 per-
cent.

In testimony whereof: I hereto set my hand and'
cause to be affixed my seal. Done at the CiW of
Topeka, this 26th day of Novembeq A.D. 1986.

JACK H. BRIER
Secretary of State

Doc. No. 0(X8li6

_ The Kansas Reglster is an official publication of the State of Kansas, published by authority of K.S.A. 7S-4g0. The Kansas
fgg,glerls published weekly by the Kansas Secretary of gtat9, State Cairitot, foperl, xS ooot e. One-year subscriptions aie
S.7-:19, |inglqggplgq Tay be purchased, if avaihSte, for $2.00 eactr. Seconb class postage paid'at Topeka, kS. ' -

|SSN No. 0744-22il.
Posltnaster. Send change_of address form to Kansas Register, Secretary of State, State Capitol, Topeka, KS 66612.

. o qecrerary oJ State of the State of Kansas 1 985. Reproduct-ion of this ptrbfi6ation in its entirery d for 6om'merciat purposel
is prohibited without prior permission. Official enactments of lhe Kansas Legislature and propo6ed and adopted administra-
tive regulations of state agencies may be reproduced in any form withou[permission.'

PUBLISHED BY
JACK H. BRIER

Secretary of State
State Capitol

Topeka, KS 66612

PHONE: 913/29&3489
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INTERIM AGENDA KA'USAS FSG'6"NEF

state of Kansas I FAr6r a.rr rErELEGISLATURE

INTERIM AGENDA

The following committee meetings have been scheduled during the period of December 8 through

oecember 19, f986:

lffiri

Dec. 10

Dec. 11

Dec. ll
Dec. 12

Dec.
Dec.

Dec.
Dee.

Dec.
Dec.

Dec. 17
Dec. 18
Dec. 19

Doc, No.0O486l)

' Room
514-S

519-S
519-S

Pittsburg
Memorial

Auditorium
and Convention

Center

519-S

519-S

527-S
527-S

423-S
423-S

5r4-S
5r4-S

519-S
5r9-S

514-S
514-S
514-S

Date
Dec. 8

Dec. 8
Dec. I

Dec. I
Dec. 10

Time Committee
, 9:00 a.m. Legislative Post

l0:00 a.m.
9:00 a.m.

l0:00 a.m.
9:00 a.m.

Agenda
Audit Legislative matters

8th: Higher education'
9th: Business training.

Heqrings on claims filed to
date.

Agenda to be detemined.

Proposal No. 14.

l5th: Capital Markets and
Taxation.
16th: Agriculture.

Agenda to be determined.

WILLIAM R. BACHMAN
Director of Legislative

Administrative Sgrvices

1

Legislative Commission on
Ec6nomic DeveloPment

Subcommittee on Public hearing and - r

Radon-Special Committee on consideration of report and

n""tgv and ttatural Resources recommendations'

9:00 a.m. Legislative Edueational Reyielv. o.f qending ryItit-
Pla-nningCommitteeandofinterimproposalson

governance ehanges.

10:00 a.m. shawnee county Legislative Local legiSlative matters.

Delegation

10:00 a.m. ]oint Committee on Special
9:00 a.m. Clairns Against the State

10:00 a.m. Joint Committee on State
9:00 a.m. Building Construction

10100 a.m. Special Committee on Federal
9:00 a.m. and State Affairs

10:00 a.m. Legislative Committee on
9:00 a.m. Economic DeveloPment

10:00 a.m. Joint Committee on
9:00 a.m. Ad-it i.t ative Rules and
9:00 a.m. Regulations

11
12

11
t2

15
l6
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1564 KAN'SAS.REG'STEF NOTICE TO BIDDERS

State,of Kansas ,,,;,,: ,

DEPARTMENT OF ADMINISTRATION
DIVISION OF PURCHASES

PLEASE NOTE: The Kansas Division of Purchases
wi^ll move to. Room 102, 900 Jackson, Topeka 666L2,
effective December 5, 1986. Bids being delivered
other than by the U.S. Postal Service or-any of the
courier-type mail services should be brought to that
address. Envelopes provided by the Division of pur-
chases need not be corrected.

NOTICE TO BIDDERS
Sealed bids for items hereinafter listed will be re-

ceived ,by the".Director of Purchases, g00 Jackson,
Room 102, Tcipeka; until 2 p.-. C.S.T., and then will
!e publlcly opened.,Interested biddersl may call (gl3)
296;-2377 for additional information.

: MoNDA","1:?6Y:ER 15, re86

University of Kansas-PARKING DEPARTMENT
GARMENTS

-gn1qs 
State Industr tST:3h"tory-pHARMAcy

SERVICE
TUESDAY, DECEMBER 16, 1986

#A-5r14(a)
University of Kansas Medical Center:

GENERAIT CONSTRUCTION, Hospital Laundry
Renovation 

,, ^ P^n6t \

Department 
"r 

Ad*#f*"i39orr" rro,
REMOVAL, State Santa. Fe El;lding

--u-nlvsrsity "r 
*'r"rjf;J3fuARy (re87) MEAr

PRODUCTS
#2746O,

Kansas State University-JANUARY (fgS7) MEAT
PRODUCTS

#27689
Winfield State Hospital and Trainins

Center-DEODORANT
#67690

University of Kansas-VACUUM CLEANERS
#6769I

University of Kansas-EXHAUST FANS
. #67698

Kansas State University-SIMULATOR

- -u-,rr"gr ity or r"r,, u*1#3n? t" o r, cRr LL E s,
ELBOWS, AND DAMPERS

#67700
Kansas Correctional Industries COLD ROLLED

STEEL SHEETS

Kansas correctionar r#u,]JJt?r-oLU M IN u M
SHEETS

#67703
University of Kansas Medical Center-

ELECTROPHORETIC EQUIPMENT
#67704

University of Kansas Medical Center-LAMINAR
FLOW CABINET

WEDNESDAY, DECEMBER t7, 1986
#A-5247

Kansas State University-RBPAIR HOT WATER
STORAGE TANKS, Derby Food Center

#A-5542
Youth Center at Topeka-REPLACE'EXISTING

ENTRANCES, Mohawk,, Pawnee and Shawnee
cottages

#67707
Department of Revenue--RIBBONS AND TAPES

#67708
University of Kansas-CHROMATOGRAPHY

SYSTEM
#67712

State Corporation Commission-OFFICE
FURNITURE, Wichita 

#677Ig : ,

Wichita State University-WATER PUMP

Department or u"'"rr.f"Yni3ur*" sERVICES
THURSDAY, DECEMBER lg, tgg6

#A-56r3(a)
Kansas State University llOgF REPLACEMENT"

Lefene Student Health Facilities
#A-56r3(b)

Kansas State University-RoOF REPLACEMENT,
Military Science Building^_ 

. _^
#27462

Department of Social and Rehabilitation
Services-RENTAL OF TRACJOR-TRAILER TRUCK

Kansas Neurological Institute-PEsT CONTROL
SERVICE

#27464
Department of Human Resources-JANITORIAL

SERVICES, Overland Park
#27465

University of Kansas Medical Center-PAINTING
SUPPLIES

#677L5
Department of Social and Rehabilitation

Services-ELECTRONIC COMM UNICATION
MACHINES, various locations

Kansas stalq univerr,#qK%lnen 
: 

ngurpMENT
#67717

Kansas State Penitentiary-UNIFORM JACKETS
#677L8

Winfield Statd Hospital'and Trainins
Center-X-RAY ROOM EQUIPMENT"

#677r9
Department of, Social and Rehabilitation

Services-ELECTRIC WHEELCHAIRS, various
locations

#67731
Kansas State School for the Visuallv

H andicapped-D i S HWA|!_E-R
#67734

Ilansas Technical Institute--SIGNS
#67735

University of Kansas Medical Center-
REPLACEMENT OF ECT PROCESSOR

univers ity or r<"r, r.r--t-%l%t *" BoRE HoLE s
AND INSTALLING OF PIEZOMETERS, various,
Iocations

NICHOLAS B. ROACH
Director of Purchases

Doc. No. fiX849

@ Kaneas Secrettry ot srte, t9g6 Vol, 5, No.49, December 4, 19g6



KAT'SAS NECIISTEN 1565
HEARING

tion, Scope of Services, Reimbursement' -. l. 30-5-?0: Payment of medical expenses for-eligr-
.-. ble recipients. This regulaUon is being amended to

I add the provision that ih. t"ope of services to adult
V *raitan^recipients will be limited to a maximum of

$5@ per recipient per state fiscal year'' 
Z. iO-S-gfU. nrebasis of reimbursementfor-hospi'

tal services. This regulation is being amended to:
(a) Delete the provision that each general hospital

shall be reimbursed with a premium and the method'
ology for computing the premium; and- 

i6i "ftu"g. 
-th" 

ieimbursement methodology for
ouipatient f,ospital services from the lesser of reason-

abll costs or cirstomary charges to the fee for cgmpa-

rable services rendered by non-hpspital providers'
3. 30-5-83a. Reimbursement for ambulatory surgi-

"ui ""ttt"tt. 
This regulation is being amended to de-

lete the provision that the secretary shall negotiate a

State ol Kansas
SOCIAL AND REHABILITATION SERVICES

NOTICE OF HEARING

ADMINISTRATIVE NEGULATION S

The Department of Social and Rehabilitation Ser-

vices will ineet at 9 a.m. Friday, December 19, in the
SnS board room, sixth floor, State Office Building,
Topeka.

The scheduled agenda includes:

-Public 
hearing conceming proposed te-mporary

administrative regulations. A summary of the pro-
posed regulationi is set forth below' The pro-
posed chinges are scheduled to become effective

January l, 1987.

-Adoptnrin'of 
proposed temporary administrative

regulations.
A. Public Assistance ProgPam

f. 30-4-9f. Eligibilitv factors specifi-c to the transi-
tional GA (TGA) program. This regulation is bein-g

amended to limitlssistance to one month in a 12-

month period of time.
Z. g0-a-f02. Standards for children in foster

"""". 
thit regulation is being amended to decrease

the foster f.trr-ity care rates bt l0 percent'

B. Medicaid/lVledikan Program-Provider Participa-

reimbursement rate.
4. 30-5-87a. Reimbursement for early and periodic

r;;"c, diagnosis and treatnent (EPSDT)' This
regulation is biing amended to delete the provision
ttt":t th. secretary- shall negotiate a reimbursement
rate.- 

f. fO-S-f00. Scope of dental services' This-regula-
tion is being amented to eliminate services for non-
EPSDT program ParticiPants.

6. 30-5--f06a; Reimbuisement for ambulance ser-

"i"ur. 
This regulation is being amended to delete

."ttt"tio" (a) i'hich limits reimbursement to the base

"ttute", 
a chaige per mile, stand-by or waiting charges,

and ipprorredlntillary services. Reimbursement will
continue on the basis of fees as related to customary
charges.

C. MedicaidMedikan Program--Client Eligibilitv .

f. 30-6.65. Automatic eligibles' This regulation is '

being amended to:- (.)"nti*inate medical assistance for recipients of
TGA; and- 

ifi'pt""iae medical assistance for pe-rsons'who are

t oi .ligible for ADC due to their failure to assign

r"ppoF or their failure to participate in CWEP or

WIN.
Z, SO-6-ln. Persons whose needs are to be consid-

;d;ith the needs of the ADC child' This regulation
it 

-tti"g 
"il;;e;J 

t" eliminate medical coverage for
parentJand other caretaker relatives

b. U"ai""id/Medikan Program-Adult Cqre Homes'- l. 30-10-8. Rates of reimbursement' This regula'
Uon is being amended to add that the agency may

reduce ail alult care home provider payment rates

determined from historic cost reports by an amount
not to exceed 4 percent for prospective reimburse-
ment.

A copy of the proposed regulations and fiscal implct
rt t"--"iti-"v 6u iUtained-prior to-December 19 by

"r"i""U"g 
lvlary Slaybaggh, {,e€al - 

Division, State

il;;;d;"i oiSo"iJ und flehabilitation services' 6th

Fr.li-st"i" 
-ofiice 

Building, Topeka 66612'- (913)

Zg6:ibOg. Written comments may b-e submitte-d-prior
lo t""ft a"tt to Dr. Robe* Harder, Secretary -of 

Social

""a 
n"n"Uilitation Services, at the same address'*'l"t"i"tt"d 

persons will be given- reasonable oppor-

t#;-;t6;-hearing. to preG4t their views and ar-

;;;;"G on the adopuon of the.proposed temporary
;;g"i;ti;"t. Presentaltions should be in-writing when-

L"Zt p"ttiUle. Depending on the number of persons

*""ti-"n t";""k; the dJparunent may require that

"u"h 
pitU"ip-ant limit his or her oral presentation to

three minutes.--il" iltti" is inv-ited to -thi1 l?eeting',TelePhone"
hook-uis are provided at the following locations ot-S""iA 

t"a Re^habilitation Services offices: Chanute'
E;pd;; Carden Citv, Havs, Hiawatha, Hutchinson'
r""iuo"bitv, Kansas City, Lawrence, Olathe, ottawa'
'P;;d Fit[Ju"ig, Pratt, Salina, Topeka (are-a office

"nd 
st"i-Office 6uilding), Wichita and Winffeld'

ROBERT C. HARDER

i:iT#n#:i";:1nt
Doc. No. fiX6ll8

O ,Gr,s8s $cr€cry ot Sab, t986

(

Vol: 5, No. 49, December 4, 1986



1566 ,(AA'SAS NEG16TER NOTICES/BOND REDEMPTION

State of Kansas
STATE CORPORATION COMMISSION

NOTICE OF HEARING
The State Corporation Commission has issued an

order which penalized the following operators for
failure to renew their operator or contrictoi licenses as
required by K.S.A. 55-tb5 and K.A.R. 82-3-120:

-Riley Oil Company

-Western Energy Development Co., Inc.
, Pursuant to K.S.A. 55-LG4, the matter is set for hear-

ing at ll a.m. Friday, December 12, in the conference
room of the Conservation Division, 200 Colorado
Derby Building, 202W. tst, Wichita.

ANN T. RIDER

Doc. No. fiM842 
Assistant General counsel

State of Kansas
DEPARTMENT OF HUMAN RESOURCES

PRIVATE INDUSTRY COUNCIL
REQUEST FOR PROPOSALS

The Kansas Private Industry Council for the JobTraining.Partnership Act in Service Delivery A;;" ilI
is seeking solicitations of comprehensive propor"irto
subcontract with any group, agency or institution,
public or private, to prolide the-various services and
trainin_g needed to serve eligible youth in Johnson,Wyandotte and Leavenwort[ counties in ihe FIi
Summer Youth Employment and Training program.
The PIC SDA III Suqrmer youth nmplo"y-e"i a"J
TT"]$"g Program sh-all provide eligibie youth ages
14-21, inclusive, within the Spe riith useful w6rk
experience and employment training opportunities.
The PIC seeks to subcontract the pr"ogrim with oneprovider who can handle int{ke, .tfuillity, complete
distributed information systems funitions. case man_
agement, development of worksites, placement of
youlh at worksites and payroll for the prog.*- clients.All services and training for the irogru- are for
!1l{i"g from October t, lg86 through S"-"pt"*UL, iO,
r987.

Proposals must be presented with l0 copies. pro-
posals will be received^through 4p.m. Fridai,l""""ry
2, Ig87 at the oflice of the private Industry Co"""if,
SDA III, 827 Gateway Centre II, 4th ana State nve.,
Kansas City 66f01.

(iublished in the tri{NS,{S fiEGISTER, December 4, 1986.)

NOTICE OF REDEMPTION
CITY OF KECHI, KANSAS

INDUSTnIAI, DBVELOPMENT
REVENUE BONDS

SERIES A,1974
(Leslie Rudd, Tenant)

(Standard Liquor Corporation, Subtenant)
Notice is hereby given pursuant to Section 3 of

Ordinance No. 83 of the city of Kechi, Kansas, passed
agd approved on January 22, 1974, that the Se-ries A,
1974 bonds numbered 45 to 100, inclusive, maturing
in the years 1988 to 1994, have been called for re-
demption and payment on January t, 1987 atthe office
of the State Treasurer of the State of Kansas, Topeka,
Kansas.

On such redemption date there shall become due
and payable a redemption price eq.ual to the par value
of each bond, plus accrued interest thereon to the
redemption date of January l, 1987, together with a
premium equal to 2 percent of the par value of the
principal amount of the bonds so called for redemp-
tion. Interest shall cease to accrue on the bonds io
called for redemption from and after January l, 1987,
and_interest coupons maturing after January 1, lg87
shall be void. All coupons maturing subsequent to
January l, l9B7 must be attached and surrendered
with said bonds.

OPTIONAL EARLY REDEMPTION. As a result of
the 1986 Tax Reform Act changes in taxable rates on
capital gains effective January l, 1987, tenant offers to ^-,
l,:l;t n :if :,8:1:,itliu,t"3?#Tf ,:t {;ii !
qermit the redemption and receipt of call premium in
the- 1986 calendar year. Bonds numbered 45 to 100,
incltrsive, submitted for optional early redemption on
December 20; 1986, will receive par plus accrued
interest to De_cember 2A,1986, plus a premium equal
to 2 percent of the par value of the principal amount of
the bonds. In addition, bonds numbered Sg to 44,
inclus_ive, mafuring on January l, 1987, may.be sub-
1^i!t9d-for optional early redemption on December20,
1986 also, and will receive par plus accrued interest to i

December 20, 1986. Bonds submitted for optional
early redemption must be sent or delivered 

-to 
the

First Securities Company of Kansas, Inc., p.O. Box
1321, W_ichita; KS 672OL, Attention: Ralph B. potts, Jr.

Dated November 25. 1986.

Doc. No. (M85e 
.ITY oF KECHI' KANSAS

ANN CONWAY
Acting Executive Director

Kansas Private Industry Council, Inc.
Service Delivery Area III

Doc. No. 0(M851

@ Kalrsas &arctary ol 9.a&' lgf6 Vol. 5, No. 49, December 4, 19g6



KA'USAS NEG'STEN 1567
BOND SALE

(Published in the tri{NS;{S RECIS'/|ER' Deember 4' 1986')

NOTICE OF BOND SALE
.METROPOLITAN TOPEKA

AIRPORT AUTHORITY
SHAWNEE COUNTY, KANSAS

$2,500,000
GENERAL OBLIGATION

WATER SYSTEM IMPROVEMENT BONDS
SERIES 1987

The Metropolitan Topeka Airport Authori{, Shay-
nee County, Kansas, will receive sealed bids at the
office of the authoritv, Forbes Field, Building 303,
P.O. Box 19053, Topeka, KS 66619, until3 p.m. lo-cal

time on December 15, 1986, for $2,500,000 par value
general obligation water system improvement bonds,
s"eries 1987,;f the authority, at which time and place
such bids shall be publicly opened.

The bonds initially issued will be dated january-1,
1987 and will mature on Septernber I in each of the
vears and in the amounts sel forth below. The bonds
shall consist of fully registered certificated bonds,
each in the denomination of $5,000 or integral mul-
tiples thereof not exceeding the principal amount of
the bonds maturing in any year' Interest will be pay-^

able semiannually on March 1 and September I of
each year, commencing March 1,,198-8. The principal
of the bonds shall be pavable in lawful money of the
United States of America at the principal office of the
Treasurer of the State of Kansas (the paying agent and
bond registrar) to the registered owners thereof uPon
pr"t"r,tu:tion of the bonds for Payment and cancella-
fron. Interest on the bonds shall be payable in lawful
money of the United States of America by -check 

or
draft bf the paying agent to the legistered owners
aooearins on-the bookl maintained by the bond reg-
iitrar as of tn" lSth day of the calendar month next
preceding the interest payment dates (the record
iates). T[e fees of the bond registrar for the -registr-a-
tion and transfer of the'bonds shall be paid by the
authority.

The bonds will mature serially in accordance with

All bonds of this series maturing September 1' 1994

"r,d-thtt 
after shall be subject to redemption prior to

;;hr;it;tthe option of the authoritv on- September 1,

199C d on any interest payment date thereafter' as a

-hol" or in part, in inveise order of maturity (and by

i"^f""a *"itiplei of $5,000 principal amount within a

;;ili" *;t"tiy) "t 
the'principal^amount thereof plus

acJrutd interist to the date of redemption PJlt. ";;;;i"t" of I percent of the principal, being- $50 tor

;;;il- $tbOo LJ"a called. If a bond is called for re-

;;ftii;;ttd p"y*.t t prl^or t9 matulitl the authoritv
will cause written notic6 of its intention to redeem and

; ih; bond on a specified date, such bond being

i;i;t"e by number, principal amount and maturitv'
;"td;;tt;" io be givenlv U"ited S-tates certified mail

;ffi;:"J; it'""p"vi"e: agent an-d t9 the registered

;;;;; "i 
each borid so call-ed, each of -such 

notices to

[" *"ii.a at least 30 days prior to the redemption

a"t". fft. authority shalf also publish,'once in the

Kansas Register, a notice of,its lntention to eall and

"""EL-U"?d, 
describing it by its n-umber, principal

"#;;i 
"J-"i"t"titv, 

wh'ich ttoti"" shall b-e published

;;i;;;-th;" so a"vt prior to the date fixed for re-

demption.--i,rip"t"tt will be received on the b-onds bearilg
such iate or rates of interest, not exceeding eight
different interest rates, as may be--specified by the

[iJa"t. The repetition of a rate will -not constitute a

ilff;;;;tt"t". ritl tut"u rate shall applv to all bonds of
the same maturity. Each interest rate specified shall

U" irr"" even muliiple of l/8 or Ll2O of-l percent' The

diffrt.tt"" between the highest and lowest interest

r"i"t tt."ined in any bid shall not exceed 2 percent'

No intlrest rate shall exceed the maximum interest

t L.tlo*"d by Kansas law' s-aid rate being 2 percent

;;;;'tdiolo"J index of qI exem-pt municipal
;ffi; p"Utrttt.a bv Credit Markets in New York on

A;- M;;d"y next preceding- thg -dav on which the

;;-ni;-;totd, uia no bid of less than par plus

.""t""a interest will be considere,l: Bids for less than

th;-;;il;;;Le of bonds will not be -considered:*-nia" 
iftall be submitted on the official bid form

f"*;dJby the t"thority, and shall be addressed to

il;;t#ty "i 
tftt uUo"" address, to the attention of

David Stremming, secretary and qle-rk of the board of
ai*"iott of the a:uthority, and shall be marked "Bond

eiJ.; Afi Lids must stat'e'the total interest cost of the

UiJ 
""a 

the average annual in-terest rate, certifi-"$ Fv
tft" UiJa"ito be"correct, and the,authoritv wi[b.e
;;iit.Ga t" rely ott the certificate of, correctness' Bids

mrrst be accompanied by a certified or cashier's th"c\
eoual to 2 percent of thl total amount of the bid' and

rnTtt U" pavable to Metropolitan Topeka Airport.Au-
;h;;it, Sd;nee Countv, I(aI'?:'J1-the event a bid-
;;;;ti; uiJ it accepied shall fail-to carry out.his

;;il;;i;;i"hut., said dgp-osit shall be retained bv-

il;ilU "i iiq"iauted hamages'.The checks of
;;;;";;rrfri biddeis will be returne-d promptlv'
- ttt. bonds, duly printed, executed ""t:1T;:i;

185,000
190,000

2006
2007

the following schedule:
Principal
Amount

$ 60,000
65,000
70,000/ 75,000
80,00
85,000
95,000

105,000
115,000
120,000
130,000
140,000
150,000
155,000
160,000
165,000
175,000
180,000

Maturity Date
September l:' 

1988
1989
r990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
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will be furnished and paid for by the authority, and the
bonds will be sold su6ject to the approving opinion of
Cosgrove, We-bb & Oman, bond iounsel-of Topeka,
IG_nsas, as to the validity of the bonds, whose opinion
will be paid for by the authority. The opinion will
state that it is counsel's opinion that, under existing
law, and assuming compliince by the authority witf,
the terms of the bond resolution, the interest on said
bonds is exempt from present federal income taxation
except as such interest may be included in the mea-
sure of income for computing alternative minimum
taxes imposed on corporations, and the bonds are
exempt _fro_m Kansas intangible personal property
taxes, which opinion is subject, however, to th; foi-
lowing information.

,The- Internal Revenue Code of 1g86, signed by the
President on October 22 1986, imposes requlrements
and restrictions which must be saUsfted in order for
interest on obligations issued on behalf of local gov-
ernments to be exempt from federal income taxation.
The authority will covenant in the bond resolution to
take all3ction (within their ability to do so) necessary
to comply with the 1986 code in order to preserve thb
tax-exempt stafus of the bonds.

The number, denomination of bonds and names of
the initial registered owners shall be submitted in
writing by- the successful bidder to the bond registrar
not later than December 30, 1g86.

The purchaser will be furnished with a complete
transcription of proceedings evidencing the autirori-
zation and issuance of the bonds and thJusual closing
proofs, which will include a certiftcate that there is n6
litigation pending or threatened at the Ume of deliv.-rv
of the bonds affecting their validity. payment for thl
bonds shall be made in funds which are immediatelv
available for use by the authority. Delivery of the
bonds will be made to the successful biddlr on or
about January 15, 1987 at any bank in the state of
Kansas or Kansas City, Missouri, at the expense of the
authority; delivery elsewhere will be made at the
expense of the purchaser.

The bonds will constitute general obligations of the
authority payabJe from ad valorem taxes which may be
levied without limitation as to rate or amount upon all
qf the taxable, tangible property within Shiwnee
County._The bonds are being iisued for the purpose of
paying the costs of repairing, replacing and impioving
the water distribution system and its alpurtenances at
Forbes Eield, Shawnee County, Kanias, pursuant to
K.S-.A. 27-327 et sQe. and t0-I0l et seq., ds amended
and supplemented.

Sealed bids for the bonds shall be opened publicly
ar_rd only at the time and place specified in thii notice.
Theauthority reserves the rightto rejectany and all of
the bids, and to waive any lrregularities. 

-Unless 
all

bids are rejected, the bonds will be awarded to the
bidder whose proposal results in the lowest net inter-
est cost to the authority, and the net interest cost will
be determjned by deducting any amount of any pre-
Ti"T paid fror-n the aggregate amount of interesi ulon
all of the bonds from their date until their respecive
maturities.

At the request of the successful bidder, CUSIP

identification numbers will be printed on said bonds,
but neither the failure to print.such numbers on any
bond nor any error with respect thereto shall consti-
tute cause for failure or refusal by the purchasei
thereofto accept delivery ofand pay for said bonds in
accordance with the terms of the purchase contract.
All expenses in relation to the piinting of CUSIp
numbers on said bonds will be paid for bi the author-
ity. The CUSIP Service Bureau charge for the assign-
ment of said numbers will be the responsibility of and
must be paid for by the purchaser.

- -The equalized assessed valuation of taxable tangr,
ble property within the authority for Ig86 -is
$631,362,460. The total general oblisation bonded in-
debtedness of the authority, including the bonds, will
be $7,270,000.

Additional copies of this notice of bond sal€ and
further information may be received from John C.
McArthur, Beecroft, Cole & Company, One Townsite
Plaza, Topeka, KS 66603, (913) 234-567f.

David Stremming, Secretary and Clerk
of the Board of Direetors

Metropolitan Topeka Airport Authority,
Shawnee County, Kansas

Doc.:No, fiX848

O

(Published in the KANSAS fiEGISTEn, Deember 4, 1g86.)

NOTICE OF BOND SALE
s200,000

GENENAL OBLIGATION
CAPITAL OUTLAY BONDS

SERIES T986
OF

UNIFIED SCHOOL DISTRICT 325
PHILLPS COUNTY, KANSAS (PHILLPSBURG)

(general obligation bonds payable
from unlimited ad valorem taxes)

Sealed Bids ,

Sealed bids will be received by the undersigned,
clerk of the Board of Education of Unified School
District 325, Phillips County, Kansas, on behalf of the
Board of Education at the district office, 240 S. 7th,
Phillipsburg, KS 67661, until 4 p.m. C.S.T. on Mon-
day, December 15, 1986, for the purchase of $200,000
principal amount of general obligation capital outlay
bonds, series 1986, of the district hereinafter ,de-
scribed. All bids will be publicly opened and read at
said time and place and will be acted upon by the
Board of Education at its regular meeting held at 8
p.m. on said date. No oral or auction bids will be
considered.

Bond Details
The bonds will consist of fully registered bonds in

denominations of $5,000 or any integral multiple
thereof, dated January l, 1987, and becoming due
serially on October I in the years as follows:

Principal
Amount
s45,000
45,0@

Year
1988
1989
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The bonds will bear interest from the date thereofat
rates to be determined when the bonds are sold as

hereinafter provided, which- interest will be qayable
serhiannualfy on April I and October I in each year,

beginning on Octobei 1, 1987.

Place of Payment and Bond Registration- ittu nrincipal of and interest on the bonds will be
p"vuUt6 in lawful mon-ey oJ t!" United States of
lmerica by check or draft of the Treasurer of the ptatg
oTfr".tt, topeka, Kansas (the paying agent and bond
i"gittt"r), to the registered -owners^ 

thereof whose

;;;;t are on the registration books of the bond regis-

tr"t "t of th" f Sth day of the month preceding each

i"Li"ttp"vment date. The bonds will be registered
p"n*""i to a plan of registration ^approved 

by the
iirtri"t and the Attotney Getteral of the State of Kan-

sas.- 'Th" district will pay for the fees of the bond {egil:
trar for registrationind transfer of the bonds and will
Aio p"v f6r printing a reasonable supply of registered
Uo"a'Uiu"t t. Atty additional costs or fees that mi^ght be^

il;J ip the secottdary market, other than fees of
tfr. U."a registrar, will be the responsibility of the
bondowners.--Til 

number and denominations of the bonds and

the names, addresses and social security or taxpayer
iJ""iifi".tion numbers of the registered owners shall
Uu t"U*itt"d in writing by the successful bidder to the
dittti.t and bond registrar at least two weeks prior to
the closing date. In the absence of such information,
the districi will deliver one bond per maturity regis;
tered in'ttte name of the manager of the successful
f-iha"" fti. initial reoffering prici to the publjc bv the
original purchaser shall be t'urn*tred to the district at

tr;;t;;; week prior to the closing date' A certificate
.LEi"n fotttt .n"i ittiti"l reoffering price to the qublic
rtt.ti 6" furnished to the district by the original pur-

chaser at closing.

Redemption of Bonds Prior to Maturity- Tt; bottds shall maturq/without option of prior
payment.

Conditions of Bids- 
Froposals will be received on the bonds bearing

t,t"tt-t!i" ot rates of interest as may be specifie4 by the
6ida"tt, subject to the followin-g conditions: The same

;;;;ii"tpty to all bonds of the samematurilv' Eaglq

interest rafe'specified shall be a multiple of 1/8 or Il2O

of I o.r".rrt. illo interest rate shall exceed a rate-equal
ir th!-ZO Uond index of tax exempt municipal bonds
p"Uiittt'"a Uy Credit Markets in New York, New York,

il th;M""iay next preceding the- d3v on which the

b;"e; atl sold, plus 2- percent. No bid of less than the

""tit" 
pat 't aloi of the bonds and accrued interest

ih;;;dl; ttt" dut" of delivery will be considered and

"" t"pptl^ental interest -payments.will 
be autho-

rized.tsach bid shall specify the total interest cost to

tti" Jittri"t during the life oithe bond-s on the basis of
t""tt Uia, the pre-mium, if any, offered by thelidder,
and the net inlerest .oit to the district on the basis of

such bid, all certified by the bidder to-be correct, and,

ttr" aittti"t will be entitled to rely on the- certificate of

"o.t "t""tt 
of the bidder. Each bid shal] also specifu

the average annual net interest rate to the district on

the basis of such bid.

Basis of Award-th";;;td of the bonds will be made on the basis of'
the lowest net interest cost to the district, w-hTh wi'll
b. d"t"t-ined by subtracting the amount of the pre'
;t"* bid, if 

"tty, 
fto* the iotal interest cost to the '

Jirtti"t. If there'is any discrepancy between the net
interest cost and the average annual net interest rate

rpl"in"a, the specified nef interest cost shall-go-ve-rn

und thu interest rates specifidd in the bid shall be

.ai"Ga accordingly. If two or more proper bids pro-

viiins for identical amounts for the lowest net interest

"orl"?" 
."""ived, the Board of Education shall deter'

-i"u which bid; if any, shall be accepted, and its
I"irt*i""tion shall be hnal. The distriet reserves the
right to reject any and all bids and to waive any

iriegularities in a submitted bid.

Authority, PurPose and SecuritY- fn" Uonas are being issued pursuant to K'S'A' 72-

880i,;; 
"m""d.d, 

for ihe p.itpoie of paving$e cost of

""tt"i"""ttool 
buiiding improvements' The bonds and

thr interest thereon will constitute general obligation-s

ri tt " district, payable from ad valorem taxes which
may be levied without limitation as to rate or amount

"""" "tt 
the taxable tangible property, real and per-

,6nal. within the territorial limits of the district'

L"n"i Opinion and Tax ExemPtion- fit" bonds will be sold subject to the legal-opinion
of C"* t Bell, Wichita, Kansis, bo!d,counsel, whose

.""-t*i"n legal opinion as to the validity of the bonds

"Ii-ff 
U" f,it"iih.i"ttd paid for by the district, printed

o" tft" bonds and delivlred to the successful bidder as

and when the bonds are delivered.- 
On Octob er 22, 1986, the President of the United

States sisned into law H.R. 3838, the Tax Reform Act
of 1986,- which redesignates the Internal Revenue

CoJ" of 1954 as the Iniernal Revenue'Code of 1986'

it u fgSO code imposes certain additional- require-
ments and restrictions which must be met subsequent

i; ti;; issuance of state and local government obliga-
io"t i" order to maintain the exemption from federal
itt"o*u taxation of the interest on sueh obligations'
itt" aittti"t will covenant in the bond resoluti-on t9
;;;pit -i*t tn" provisions of the Act and to take all

""iitli 
tt *.v be iecessary to comply with the Act and

all applicabie future law to preserve the tax-exempt
iL;'t .f the bonds, to the extent such actions can be

t"k"" by the Board of Education of the district'*i;thJ";inion 
of Gaar & Bell, Wichita, Kansas, bond

"ol*t.i, "itatt 
existing law, statutes, regulations, rul'

i"nr u".i iudicial decisions, assuming continued corn-

;ii;*.-fi ih" dittti"t *ith th" terms of the bond
i"roi"tio". the bonds are exempt from intangible per-

sonal property taxes levied by Kansas counties, cities
or townships, and the interest on the bonds is exempt

iio* f"atol income taxation except as follows:--i"j 
Fo'taxable vears beginning in 

^""f::.:)ffJ',

1990
1991

50,000
60,000
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1988 and 1989, the interest on the bonds will be
included in the adjusted net book income of co.po"a_
tions. For purposes of computing the corporate ilter-
native minimum tax, a corporation's alternative min_
imum taxable income mustbe increased by 50 percent
of the amount by which such corporation's 

"ej";i;enet book income exceeds such coiporation's 
"H.-ujtive minimum taxable income (delermined without

regard to _this adjustrnent or the altern4tive tax net
operating lo_ss deducti_o_-n). For taxable ye4rs beginnint
after 1989, tle use of "book income" *itt U, ,;pil;t
by j'adjrls_ted current earnings," and ,,50Vo,, ;itt t;
replaced by "75Vo."

.^Q] for taxable years beginning after December 31,
1986, property and_ casualty insurance companies wili
be required to reduce their deduction foi losses in_
curred on insurance contracts by 15 percent of the
amount of, interest received or accrued on tax-eiempt
obligations acquired after August 7, 19g6, i;"l"dilt
the bonds.

_.H,4. 2005, the Superfund Amendments and
Reauthorization Act of 1g86, which was enacted on
October 17, 

-1986, 
includes among its provisio;" th;

imposition of a new envirgnmental tax. Calculation of
the tax is to be based generally on a percentage of ttre
corporate alternative minimum taxab]le incomle as de_
fined in the lg86 code which would include i"t"*rt
on tax-exempt obligations, including the bonds. The
amount of tax is equal to 0.12 p"r""rrlt of excess of th"
alternative minimum taxable_ income (without regardto net operating losses and the deduction for-the
environmental tax) over $2 million. The environmen_
bl, F*. is imposed whether or not the taxpayer is
s_u-bject to the alternative minimum tax, but is deduct-ible from gross income. The environmental tax is
effective for taxable years beginning a{ter fg9f. Th;
imposition of this environmental tax could result in
additional taxation of interest on the bonds f*;.rt i;
bondowners.

^4 
fo{r of bond counsel's opinion is contained in the

official statement of the district with respect to the
bonds.

Delivery and Payment

, The district will pay for printing the bonds and will
deliver the same properly prepared, executed and
registered without cost to theiuccessful bidder within
30 days after the date of sale at such bank o, t*sl
company in the state of Kansas o, f."r". Ctt" il;:
souri, as may be specified by the successful 6iaa.r.'l'he successf'ul bidder will also be furnished with a
certified transcript of the progeedings evide"ci"t the
authorization and issuance of the bonds and the usual
closing proofs, which *iit i""i"Jr;;;tfi;" ;h;;
there-is no litigation pending or threatened at the time
of delivery of the bonds- affecting their validity. pay_
ment for the bonds shall be mad-e in federal i"r.rri.
funds, immediately subject to use by the district. -
Good Faith Deposit

Each bid shall be accompanied by a cashier's or
certified check drawn on a bink to""tual" the United
States of America equal to 2 percent of the total
amount of the bid payable to the order ofthe dirui"t. ii

a bid is accgpted, said check, or the proceeds thereof,
will be held by the district until the bidder shall have
complied with all of the terms and condiHons.of this
notice. If a bid is accepted but the district shall fail to
deliver the bonds to the bidder in accordance with the
terms and conditions of this notice, said.check or the
proceeds thereof will be returned to the bidder. If a
bid is accepted but the bidder defaults in the per-
formance of any of the terms and conditions of ihis
notice, the proceeds of such check will be retained bv
the district as and for liquidated damages. No interesi
will be paid upon tJre successful bidder's good faith
check.

Bid Forms
All bids must be made on forms which mav be

procured from the clerk or the {inancial advisei. No
additions or alterations in such forms shall be made
and any erasures may cause rejection of any bid. The
district reserves the right to waive irregularities and to
reject any and all bids.
Submission of Bids

Bids must be submitted in sealed envelopes ad-
dressed to the undersigned clerk and marked .lBond
Bid." Bids may be submitted by mail or delivered in
person to the undersigned at the district office and
must be received by the undersigned prior to 4 p.m.
C.S.T. on December 15, 1986.

Ofiicial Statement
The district has prepared an official statement dated

December l, 1986, copies of which may be obtained
fro-g lhe clerk. Upon the sale ofthe bonds, the district
will furnish the successful bidder with a reasonable
number of copies thereof without additional cost unon
request.. Additional copies may be ordered' by 

-the

successful bidder at his expense.
Assessed Valuation and Indebtedness

The total assessed valuation of the taxable tangible
prgperty within the district, for the year 1g86, is,as
follows:

o

o

Equalized assessed tangible valuation for
computation of bonded debt limitations . . .

$?.5,@2,A7
$ 116,726

s25,119,673

_ The total general obligation indebtedness of the
district as of the date of the bonds, including the bonds
being sold, is 9200,000.
Additional Inforrration

Additional information regarding the bonds may be
obtained from the clerk.

Dated November 10, 1986.

UNIFIED SCHOOL DISTRICT 325
PHILLIPS COUNTY, KANSAS (PHILLIPSBURG)

By Marjorie Link, Clerk
240 S. 7th

Phillipsburg, KS 62661

Doc. No. rxx&4 
(9r3) M3-528r
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(Published in the Xi{NSdS fiEGISTEfi' Deember 4' 19E6.)

OFFICIAL NOTICE OF BOND SALE
$3,500,000

THE BOARD OF REGENTS OF
THE STATE OF KANSAS

TOPEKA, KANSAS
(THE UNIVERSITY OF KANSAS,

LAWNENCE, KANSAS)
STUDENT UNION NENOVATION

REVENUE BONDS
SERIES 1987

Sealed bids will be received by the executive di-
rector of the State Board of Regents at the office of the
board, Suite 609, Capitol Tower, 8th and Harrison,
Topeka, KS 66603, until 10:30 a.m. C,S.T. on De-

".mb"t 
18" 1986, for the purchase of $3,500,000 prin-

cipal amount of the Board of Rege,nts (the University
ofKansas, Lawrence, Kansas) Student Union renova-
tion revenue bonds, series 1987, at which time and
place said bids will be publicly opened.

Details of the Bonds
The series 1987 bonds will be dated as ofJanuary l,

1987, and shall mature on January I in each of the
veari and in the amounts set forth below. The bonds
shall consist of fully registerqd certifrcated bonds in
denominations of $5,000 or integral multiples thereof
not exceeding the principal amount of bonds maturing
in each year. Interest will be payable semiannually

"o--en"ittg July 1, 1987, and on each January I and^

July I there-ahei. The princiPql of, and premium' if
"tty, 

on the bond.s shall 
-be 

payable in lawfulmoley o{
the United States of America at the principal office of
the Treasurer of the State of Kansas (the paying agent
and bond registrar) to the registerqd owners thereof
upon presentation of the bonds for payment and can-

""ll"tiott. 
Interest on the bonds shall be payable in

lawful money of the United States of America by
mailing of check or draft of the paying agent to the
registered owners thereof as their names appear on
the registration books maintained by the bon4 regis-
trar as*of the lSth day of the month next preceding the-

interest payrnent daies (the record dates). The fees-of
the bond iegistrar for registration and transfer of the
bonds shall be paid by the Board of Regents.

The bonds will mattre serially in accordance with
the following schedule:

Bonds maturing Janqary 1, 1995 throughJanu-ary l,
1997, inclusive, ii cailable at the option of the board
prior to the stated maturities thereof, in whole or in
part and in inverse numerical order, on any interest
navment date on and after January 1, 1994' at the

irincipal amount thereof plus accrued interest to the
date of redemption and without premium.

Notice of any such call for redemption a4d payment
shall be publiihed at least once in the official new6'
DaDer ofihe state ofKansas and in a financialjournal
oti"t a in the English language in New York, Ne-w

iork, not less than 30 dayJ before t\e date fixed for
such'redemptiori and payment; and 30 days prior
notice in writing shall be given to the bond registrar
and paying "g.it before the date so fixed for such

redemiUon. Frior to the date fixed for redemptio:t,
funds ihall be deposited with th-e payilg agent suffi-
cient to pay the 6onds so called and all unpaid-and
accrued ilntbrest thereon to the redemption date' Upo-n

the happening of the above co-ndition-s, such bonds
th,ts calied fJr redemption shall not thereafter bear
interest.

Interest Rate \
Pronosals will be received on the bonds bearing

srrch r^ate or rates of interest as may be specified by the
bidder. The same rate shall apply to all bonds of the
same maturity. Each interest rate specified shall be in
an even multiple of l/e or r/zo of one percent' No
interest rate shall exceed the maximum interest rate
ailo*.d by Kansas law, said rate being the,2Q b-o1d

i"au of tax exempt municipal'bonds pubhshed by
Credit Markets in New York, New York, on the I\'Ion-
day next preceding the date on which the bonds are

roia (p."L*ber 15-, 1986), llus 2 percent; and no bid
oi tesr than par and accrued interest will be'eonsid-

"tJ. 
giar foi less than the entire issue of bonds will

not be considered.

Bid Form and Good Faith DePosit
Bids shall be submitted on the oflicial bid form

furnished by the board and shall be -addressed to the
Co"ia of Regents, Suite 609, Capitol Tower, 8th and
Harrison, Topeka, KS 66603, Attn: Stanley Z' Kopltk,
Executive dit""iot, and shall be plainly marked
"Bond Bid." All bids must state the total interest cost
of thu bid, the premium, if anlr, the net interest cost of
the bid, u"a tftL average annual inter-est rate,, all cef-
un"a Uv the bidder to b1 cor,rect, an-d the board will be

"ttitl"d 
to rely on the certificate ofcorrectness ofthe

Uiaa.t. Bach Lid must be accompanied by^a certified
or-""ttti"t't check equal to 2 percent of the total
amout t of the bid, and shall be payable to the Board of
Relents of the State of Kansas. In the event a bidder
wh"ose bid is accepted shall fail to carry out his con-
tt""t of p"t"hase, said deposit shall be retained by the
board ai liquidated darnages. The checks of unsuc-
cessful bidders will be returned promptly'

Award of Bonds- Ti; sealed bids for the bonds shall be opened
o,rlli"ln and onlv at the time and place specified in
it i. no[i"", and 

-the 
bonds will be sold to the best

(continued)

Principal
Amount
s270,000
285,000
305,000
320,000
340,000
355,000
375,000
395,000
415,000
440,000

Redemption Provisions
Bondi maturing Januaryy l, 1988 through January l,

1994, inclusive, are noncallable.

Maturity
Date

January 1,1988
January 1,1989
January 1,1990
January 1,1991
January l,1992
January l, 1993

]anuary 1, 1994

January l, 1995

]anuary 1,1996
January l,1997
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bidder. The board reserves the right to reject any and
all_bids, and to waive,any irregularities. Unleis all
bids are rejected, the bonds will be awarded to the
bidder whose proposal results in the lowest net inter-
,est cost to the board, and the net interest cirst will be:dete^rmined by deducting the amount of any premium
paidfrom the aggregate amount of interest upon all of
the bonds from their date until their respective ma-
turities.
Delivery of Bonds

The bonds will be delivered to the purchaser on or
abo-li11aonary-20,1987, at any bank.oi trust company
in the cities of Wichita, Kansas City or Topeka, I(a:nsai
or Kansas City, Missouri, as the purchaser shall spec-
!t-f" writing to the board not later than Januar| 5,
1987. The nurnber, denominations of bonds. and the
names o{thq registered owners to be initially printed
on the bonds shall be submitted in writing by the
successful bidder to the bond registrar not latei than
January 5, 1987. Delivery of the bonds at any plaee
other than in one of the specified cities shall b-e at the
expense of the purchaser. Payment for the bonds must
be made in federal resen4e funds.
Purpose

The bonds are being issued for the purpose of pro-
viding funds to ply a portion of the 

"orlr 
oltetto,,rjtitrg

Student Union facilities on the Lawrence, Kansai
campus of the University of lGnsas. The bonds are
being issued under and in full compliance with the
Constitution and laws of the state of Kansas, including
K.S.A. 76-6aL2 to 76-6a25, inclusive, and all acti
amendatory and supplemental thereto, including
Chapter 359, 1986 Kansas Session Laws, and a resolul
tion of the board which is intended to be adopted by
the board on December 18, 1986.

Legality
, The bonds, duly printed, executed and registered in

the office of the Treasurer of the State of Kansas. will
be fumished to the purchaser by the board and will be
sold subject to the approving opinion of Winton M.
Hinkle, PA., Attorney bt Law, 125 N. Market, Suite
1250, Wichita, KS 672O2, whose unqualifted approv-
ing o_pinion will be furnished and paid for by the
board. Bond counsel's opinion will also be piirrtrd
upon each of the bonds.-The purchaser will ie fur.
nished with a certifted transcript of proceedings evi-
dencing the authorization and issuance of thelonds
and the usual closing proofs, which will include a
certiftcate that there iJ no liUgation pending or threat-
qned at_the time of-delivery of the bondi affecting
their validitf. {final delivery certificate, which wil'i
be executed bythe chairman and executive director of
the board and delivered to the successful bidder at the
time_ and place of delivery of arrd payment for the
bonds, will contain the followirrg certification, among
others:

. 'fThe Official Statement and Official Notice of
Bond Sale, dated as of November 21, 1g86, as of its
date, as of the date of sale, Deeember 18, 1g86, and

' as of the date of the delivery,of the .Bonds, do not
contain any untrue statement of a material fact or

omit to state a material fact necessary in order to
make the statements made in the light of the cir-
curnstances in which they are made not misleading.

"No material adverse change has occurred in the
financial condition of The Board of Regents of the
State of Kansas, or of The University of Kansas,
Lawrence, Kan.sas, since the date of the O{ficial
Statement and Official Notice ofBond Sale or since
the date.of the sale, December 18, 1986."

Security
The bonds are secured by and will be payable from

a ftrst lien on and irrevocable pledge of &e gross
revenues to be derived from a Student Union renova-
tion fee which the board covenants will be levied
upon all regularly enrolled students at the Lawrence,
Kansas campus of the University of Kansas, and which
Student Union renovation fee shall be sufficient to
produce revenues sufiicient to meet all debt service
and reserve requirements on the bonds.

The bonds will constitute special obligations of the
board and will be payable as to both principal and
interest solely and only out of the gross revenues
derived and to be derived from the Student Union
renovation fee, and shall not be an indebtedness ofthe
state of Kansas or of the board or 4 pledge of the full
faith and credit of the state of Kansas or of the board or
of any political subdivision thereof.
Tax Exemption

The Internal Revenue Code of 1986 was signed into
law by the President of the United States on October
22, 1986. The provisions of the code relating to obli-
gations o-{ state and local governments would gener-
ally be effective for obligations issued after August 15,
1986. Certain of these provisions would impose re-
quirements which must be met subsequent to the
issuance and delivery of such obligations, including
the bonds, in order for the interest thereon to remain
exernpt from federal income taxation. The board will
covenant to comply with the provisions of the code
and- all other applicable federal laws, regulations,
published rulings and court decisions, in-order to
preserve the tax-exempt status of the bonds to the
extent such actions can be taken by the board. The
failure of the board to comply with such covenants
could adversely affect the tax-exempt status of the
bonds. A purchaser of the bonds should be aware that
in such even! the bonds are not callable, nor will the
interest rate on the bonds be adjusted to refleCt the
loss of federal tax €xemption.

The code includes interest on certain obligations,
such as the bonds, in the adjusted net book income of
certain corporations for taiable years after lg86 and
would include in the calculation of alternative min-
imum taxable income, 50 percent of the excess of a
corporation's adjusted net book income over its pre-
book alternative taxable income (determined without
regard to this adjustrnent and prior to'reduction for
certain net operating losses). In addition, the code
provides that banks and thrift institutlons would be
unable to deduct any portion of the interest cost of
purchasing or carrf ing tax-exempt obligations (with
certain exceptions desbribed below) if such interest

o

o

@ ,Gnsas Sec/€fary ot.tatp, tgAO Vol. 5, No. 49, December 4, 1986

o



BOND SALE KA'VSAS REG|,STER 1571t

costs are incurred in taxable years ending after De-
cember 31, 1986 with respect to bonds acquired- after
Auzust Z, igSO. The code provides that certain "qual-
ifie? tax-exempt obligations" as defined in Section
265(bX3) wiil 6e trea6d as having been acquired on
e"g"ii 7, tg86. The board will covenant to take sueh

actions aE are necessary to designate the bonds as

"qualified tax-exempt obligations" as described
above.

The code provides that property and casualty insur-
ance companies would be required 

-for 
taxable years

beeinnins on or after January 1, 1986 to reduce the
amiunt oT thtit deductible underwriting losses by a
oercentage of the amount of tax-exempt interest're-
ceived or-accrued on obligations acquired after August
7, 1986. If the amount of this reduction exceeds the
amount otherwise deductible as lossed incurred, such

excess may be includable in income.
The opinion of bond counsel will state that under

existingiaws and regulations,- s-ubject t9 the assump-

tions and limitations contained therein, the interest on

the bonds is exempt from federal income taxation and
the bonds are exempt from intangible personal prop-
erty taxes levied bykansas cities, counties and town-
ships.

A.n. ZoOS, the Superfund Amendments and
Reauthorization Act of 1986 that was enacted on Oc-
tober 17, 1986, includes among its provisions the im-
nosition of a new environmental tax. Calculation of the
Lx it to be based generally on a percentage of the
corporate alternativJ minimum taxable income as de-
fin6d in the 1986 code which would include interest
on tax-exempt obligations, including the bonds' The
a*o""t of tai is equal to 0.12 percent of the excess of
the alternative minimum taxable income (without re-
qard to net operating losses and the deduction for the
6nvironmental tax) over $2 million. The environmen-
tal tax. is imposed whether or not the taxpayer is
subject to the-alternative minimum tax, but is deduct'
able from gross income. The environmental tax is
effective foi taxable years beginning after 1991' The
imposition of this environmental tax could result in
adiiuonal taxation of interest on the bonds for certain
bondowners.

Additional Bonds' Provision will be made in the resolution of the
Uoard which authorizes the bonds for the board to
issue addiuonal revenue bonds, which additional
Lo"At, if issued, would be equally and ratably s-ecured

F;;.i payable from the gtois rerrenues to be derived
frbm thi Student Union renovation fee which secures

and will be irrevocably pledged to the payment of the
bonds described herein, for the purpose of payiqs
costs in connection with future contemplated addi
tional renovations to the Student Union facilities
(Phase II of the Student Union facilities renovation
ir-ni"-jr provided, however, that no such additional
[o;tr'.;;id be issued unless at such time all debt
service payments on the series 1987 bonds are^fully
;;;;; i"d "ot 

in default and that all reserve funds
required for the series 1987 bonds are being ma^in-

tuiit"a'ut the maximum required amounts therefor'

Investrnent in Bonds :- Tilil"as will constitute a legal inveshnentfor any
bank,'trust or insurance company organ-ized undeal@
laws ofthe state of Kansas, and the bonds are approved
as collateral security for the deposit of any public
funds in the state of Kansas and for the investnrent of
trust funds in the state of Kansas.

Official Statement
Additional copies of this notice of bond sale, copies

of the preliminary official statement relating 
-to^ 

the
bonds, 

-or 
further:information may be received from

flittr'Nit"tter, University Director of Business and
Fiscal Affairs, University of Kansas, 225 Strong flall,
Lawrence, KS 66045.
-b---" d"i;ery of the bonds, the board will fumish to
the purchaser of the bonds, without charge, 175 copies
of the final o{ficial statement.

Dated November 21, 1986.

STANLEY Z. KOPLIK
Executive Difector

Board of Regents of
the State of Kansas

Doc. No. fiX845

o

(Published in the K4NSAS IREGISTEff; December 4' 1986')

NOTICE OF BOND SALE
$123,000

GENEML OBLIGATION STREET BONDS
SERIES A, 1987

OF THE
CITY OF RICHMOND, KANSAS

Date, Time and Place of Receiving Bjds-iht titv Co"""il, as governing bodv-of the citv-of
ni"tt*o"d" Kansas,-will receive sealed bids at the
;f#;aii.e City blerk, Citv Hall, 2o7 E' Central,
ni"fr-t"a, until ? p.m. C.S.T. on Tueqday, D-egember

rO, igAO, ior $123-,000 pa! value general obli.gation
rtrl"rUoiras, series A, 1087, of the city, af which time
tt* 

"fty 
council will meet in the city council meeting

;;;i; p"Uti"tv open the bids. No oral or auction bids
will be considered

Description of Bonds- ift. i"ti.s A, 1987 bonds will be dated as ofJanuary
r, ig8Z,lnd siiall mature on October 1 in each of the

"L"tt "ita 
in the amounts set forth below' The bonds

iftuii ";ntitt 
of fulll registered certificated bonds in

;;;;;i;;ti"ns of $s,ooo or anv integlal multiple
th;;;;i;;tlxceeditts the principal amount of bonds

-","t*Ii" """tt v"ui exceb-t f.ot 9l9 b-ond which shall
U. i" tfr. denominaiiot df $1000. Interest on the
;;"d" *il f. p.vable semiannually o1 each- April t

""d 
Octob"r licommencing April 1, t-988'-The p1n-

"il"f tf. and premium, if any, bn the bonds shall be

ir-"rUf. i"-fi*ru money of 'ttre United States of
ffi;i." artt i principal office of the Treasurer of the

ill;;fK;nsas'(the paving agent and bond registrar)

to the registered owners thereof up--on presentation ot

ih" b""d-s for payment and cancellation' Interest on

iii; il;& stafi 6e pavable in lawful monev of the
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United States of America by mailing of check or draft
of the paying agent to the registeredbwners thereof as
their names appear on the registration books of the
city maintained by the bond registrar as of the l5th
day of the month next preceding the interest payment
dates (the record dates). The fees ofthe bondlegistrar
for registration and transfer of the bonds shall bE paid
by the city.

The bonds will mature serially in accordance with
the following schedule:

Principal
Amount

$ 3,000
10,000
10,000
10,000
10,000
15,000
15,000
15,000
15,000
20,000

Bid Form and Good Faith Deposit
Bids shall be submitted on the official bid forrn

furnished by the city, and shall be addressed to the
City Council, City Hall,207 E. Central, Richmond, KS
66080, Attention: Edith Hornberger, City Clerk, and
shall be plainly marked "Bond Bid." All bids must
state the total interest.cost of the bid, the premium, if
any, the net interest cost of the bid, and the average
annual interest rate, all certified by the bidder to be
correct, and the city will be entitled to rely.on the
certiftcate of correctness of the bidder. Each bid must
be accompanied by a certified or cashier's check equal
to 2 percent of the total amount of the bid, and shall be
payable to the City ,Treasurer, City of Richmond,
Kansas. In the event a bidder whose bid is accepted
shall fail to carry out his contract of purchase, said
deposit shall be retained by the city as liquidated
damages. The checks of unsuccessful bidderJwill be
promptly returned.
Award of Bonds

The sealed bids for the bonds shall be opened
publicly and only at the time and place specified in
this notice, and the bonds will be sold tb the best
bidder. The city reserves the right to reject any and all
bids and to waive any irregularities. Unless all bids
are rejected, the bonds will be awarded to the bidder
whose proposal results in the lowest net inteiest cost
to the city, and the net interest cost will be determined
by deducting the amount of any premium paid from
the aggregate amount of interest upon all of the bonds
from their date until their respective maturities.
Delivery of the Bonds

The bonds, duly printed, executed and registered,
will be furnished and paid for by the city, and the
bonds will be sold subject to the approving opinion of
Winton M. Hinkle, P.A., bond counsel, of Wichita,
Kansas. The number, denomination of bonds, and the
names of the initial registered owners to be initially
printed on the bonds shall be submitted in writing by
the successful bidder to the bond registrar not liter
than January 5, 1987. The purchaser will be fumished
with a complete transcript of proceedings evidencing
the authorization and issuance of the bonds and the
usual closing proofs, which will include a certificate
that there is no litigation pending or threatened at the
time of delivery of the bonds aflecting their validity.
Payment for the bonds shall be made in immediatelv
available funds. Delivery of the bonds will be made tb
the successful bidder on or about January 13, 1g87, at
any bank in the state of Kansas or in the City of Kansas
City, Missouri, at the expense of the city. Delivery
elsewhere wll be made at the expense of the pui-
chaser.

The Internal Revenue Code of lg86
The Internal Revenue Code of lg86 was signed into

law by the President of the United States on October
22, L986. The provisions of the code relating to obli-
gations of state and local governments would gener-
ally be effective for obligations issued after August 15,
1986. Certain of these provisions would impose re-
quirements which m,rs[ be met subsequen-t to the

O

Maturity
Date

October 1, 1988
October l, 1989
October 1, 1990
October l, l99l
October l, 1992
October l, 1993
October l, 1994
October 1, 1995
October l, 1996
October 1, 1997

Redemption Provision
Bonds maturing October l, 1988 through October l,

1992, inclusive, are noncallable.
Bonds maturing October l, t9g3 through October l,

1997, inclusive, are callable at the option of the city
prior to the stated maturities thereof, in whole or in
part and in inverse numerical order. on anv interest
payment date on and after October'L, Lggd, at a re-
demption price of 101 percent of the principal amount
thereof, plus accrued interest to the date of redemp-
tion.

- Notice of any such call for redemption and payment
shall be published at least once in the official news-
paper of the state of Kansas and in the official news-
paper of the city, not less than 30 days before the date
fixed for such redemption and payment; and 30 days
prior notice in writing shall 6e-given'to the bond
registrar and paying agent before the date so fixed for
such redempjiql: Prior. to the date Iixed for redemp.
tion, funds shall be deposited with the paying agerrt
su{ficient to pay the bonds so called and all unpaid
and accrued interest thereon to the redemption date.
_Upol the happening of the above conditions, such
bonds thus called for redemption shall not thereafter
bear interest.
Interest Rate

P_roposals will be received on the bonds bearing
such rate or rates of interest, as may be specified b!
the bidder. The same rate shall apply to all bonds of
the same maturity. Each interest rate specified shall
be in an even,mqltiple of 1/8 or Ll20 of l percent. No
interest rate shall exceed the maximum interest rate
allowed_by Kansds law, said rate being the 20 bond
Td"I gf ta-* exempt municipal bonds 

-published 
by

Credit Markets in New York, New york, on the Mon-
day next preceding the date on which the bonds are
sold, plus 2 percent; and no bid of less than par and
accrued interest will be considered. Bids for less than
the entire issue of bonds will not be considered.
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issuance and delivery of such obligations, including
the bonds, in order for the interest thereon to remain
exempt from federal income taxation. The- city will
coveriant to comply with the provirsions of the code
and all other applicable federal laws, regulations,
published rulings and court decisions, in order to

itere-e the tax-exempt status of the bonds to the
extent such actions can be taken by the governing
body of the city. The failure of the city to comply with
such covenants could adversely affect the tax-exempt
status of the bonds. A purchaser of the bonds should
be aware that in such event, the bonds are not callable,
nor will the interest rate on the bonds be adjusted to
reflect the loss of federal tax exemption.

The code includes interest on certain obligations,
such as the bonds, in the adjusted net book income of
certain corporations for taxable years'after 1986 and
would include in the calculation of alternative min-
imum taxable income 50 percent of the excess of a
corporation's adjusted net book income over its -pre-
booi alternative taxable income (determined witho-ut
regard to this adjustment and prior 

-to reduction for

""it"n net operaling losses). In addition, the -c-ode
provides thaf banks and thrift institutions would be
unable to deduct any portion of the interest cost of
purchasing or carry-ing tax-exempt obligati-ons (with
certain exceptions described below) if such interest
costs are incurred in taxable years ending after De-
cember 31, 1986 with respect to bonds acquired after
August 7, i986. The code provides-that certain "qual-
ifted tax-exempt obligations" as defined in Section
265(bX3) will 6e treated as having been acquired on
eug"ii 7, 1986. The city will covenant to take such
actions as are necessary to designate the bonds as

'lqualified tax-exempt obligations" as described
above.

The code provides that propertY qnd casualty insur-
anee companies would be required for taxable years

beginning on or after january l, 1986 to reduce the
amiunt Jf th.it deductible underwriting losses by a
percentage of the amount of tax-exempt interest re-
ceived oiaccrued on obligations acquired after August
7. 1986. If the amount of this ieduction exceeds the
amount otherwise deductible as losses incurred, such

excess rnay be includable in income.

Superfund Amendments and Reauthorization

effective for taxable years beginning 'after,1991. The
imposition of this environmental tax could:result in
additional taxation of interest on the bonds for certairl
bondowners.

Legal Opinion
gids shall be conditioned upon the approving opin-

ion of Winton M. Hinkle, P.A., bond counsel, Wichita,
Kansas, a copy of which opinion will beprinted on the
reverse side 

-of 
each bond, and a manually signed

original will be furnished without expense to the
puichaser of the bonds at the delivery thereof. The
cost of this legal opinion and the expense of printing
the bonds and legal opinion will be paid by the city-.

Said legal opinion will state in qart that the bonds will
constitite gineral obligations of the city, Payable as to
both principal and interest from ad valorem' taxes

-fri"tr .rruy'b" levied without limitation as to rate or
amount upon all of the taxable tangible- propefy
within the-territorial limits of the city; and that, under
existing laws and regulations,- s,ubject to the assump-
tions and limitations contained therein, the interest on

said bonds is exempt from present federal income
taxation and the bonds are exempt from intangible
personal property taxes levied by Kansas cities, coun-
ties and townshiPs'

Reference is also made to the section entitled' "The
Internal Revenue Code of f986"'

Purpose of Issue
T'he bonds are being issued for the purpose of pro--

viding funds to pay 

^ 
portion of the total costs of

improlving certain main trafficways in the city'

Assessed Valuation
Assessed valuation figures for the city of Richmond,

Kansas, for the year 1986, are as follows:
Assessed valuation of taxable -

tangible propertY $575'3f4'00
Taxabieualueofmotorvehicles ..... $ 52'902'00

Eoualized assessed tangible valuation for
computation of bonded debt limitations . . $628,216'00

Bonded Indebtedness
The total outstanding general obligation indebted-

ness of the city of Richmond, Kansas, at the date^

hereof, including this $123,000 proposed issue of
bonds, is $233,000.

Official Statement
Additional copies of this notice of bond sale, copies

of the city's offtcial statement relating to the bonds, or
i,rrthet information may be received from the office of
the Ciry Clerk, City Hall, 2O7 E. Central, Richmond,
KS 660'80, (913) $5-6425; or from the citv's {inanclal
consultanis, Mid-Continent Investments; lnc', 333

Century Piaza Building, Wichita, KS 67202, (316)

262-516r.
Dated November 20, 1986.

THE CITY OF RICHMOND, KANSAS

Act of 1986
H.R. 2005, the Superfund Amendments and

Reauthorization Act of 1986, which was enacted on
October 17, 1986, includes among its provisions the
imposition of a n6w environmental tax. Calculation of
the ta* is to be based generally on a percentage of the
corporate alternative mit imum taxable income as de-
fined in the 1986 code which would include interest
on tax-exempt obligations, including th-e bonds' The
amount of d* is equal to 0.12 percent of the excess of
the alternative minimum taxable income (without re-
gard to net operating losses and the deduction for the
6nvironmental tax) over $2 million. The environmen-
tal tax is imposed whether or not the taxpayer is

subject to the alternative minimum tax, but is deduct-
ible from gross income. The environmental tax is

Doc. No. fiX850

By Edith Hornberger
City Clerk
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. 
(Published in the K{NSAS .REGISTEff, December 4, 1986.)

NOTICE OF BOND SAI.E
CITY OF LEAVENWORTH, KANSAS

$4,045,564
GENENAL OBLIGATION BONDS

SERIES 81986 AND CT986

The city of Leavenworth; Kansas will receive sealed
bids at the office of the City Clerk, City Hall, Sth and
Shawnee, Leavenworth, until 11 a.m. C.S.T. on Tues-
day, December 16, 1986, for the purchase of all, and
not Iess than all, of each of the following two series of
general obligation bonds of the city-$545,564 par
'value series Bf986 bonds and $3,500,000 par value
series Cf986 bonds-in the aggregate principal
amount of $4,045,564, at which time and place such
bids will be publicly opened. No oral or auction bids
will be considered.

Details of the Bonds
The bonds will be dated as of December l, 1986,

and shall mature on December I in each of the years
and in the amounts set forth below. Such bonds shall
consist of fully registered certificated bonds, each in
the denomination of $5,000 (except one bond of the
serie$ 8f986 bonds in the denomination of g5,564) or
integral multiples thereof not exceeding the principal
amount of bonds maturing in each year. Interest *ill
be payable semiannually on June I and December I of
elch year beginning December l, 1988. The principal
of, andqremium, if any, on the bonds shall be payable
in lawful money ofthe United States ofAmerici, atthe
principal of{ice of the Treasurer of the State of Kansas
(the paying agent and bond registrar) to the registered
owners thereof upon presentation of the bonds for
payment and cancellation. Interest on the bonds shall
be payable in lawful money of the United States of
America by check or draft of the paying agent to the
registered owners appearing on the books maintained
by the bond registrar as of the l5th day'of the month
next preceding each interest payment date. The fees
of the bond registrar for registration and transfer of the
bonds shall be paid by the city. .

The,bonds will mature serially in accordance with
the following schedules:

Series 8f986 Bonds
Principal
Amount

$50,564
55,000
55,000
55,000
55,000
55,000
55,000
55,000
55,000
55,000

Matqity
December I

1988
1989
r990
1991
r992
1993
1994
1995
1996
1997

175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000
175,000

1990
1991
1992
1993
1994
1995
r996
1997
1998
1999
2m0
200r
2002
2003
2.W4
2005
2006
2ffi7

Redemption
The series 8f986 bonds shall mature without option

of prepayment by the city. At the option of the city, the
series C1986 bonds maturing on and after December
l, 1998 will be subject to redemption and payment
prior to maturity on December l, 1997, or on any
interest payment date thereafter, in whole or in part in
inverse order of maturity, at a redemption price of l0l
percent of the par value thereof together with accrued
interest to the redernption date.

If the city shall elect to call any of the series Cf986
bonds for redemption and payment prior to the ma-
turity thereof, the eity shall give written notice of its
intention to redeem and pay said bonds on a speci{ied
date, the same being described by number and ma-
turity, said notice to be mailed by United States reg-
istered or certified mail addressed to the registered
owners of said bonds, to the State Treasurer of Kansas,
and to the manager or managers of the underwriting
account making the successful bid, each of said no-
tices to be mailed at least 30 days prior to the re-
demption date, If any of the series C1986 bonds shall
be called for redemption and paymen! as aforesaid, all
interest on such bonds shall cease from and after the
date for which such call is made, provided funds are
available for the payment of such bonds at the price
specifted herein.

Whenever bonds of less than a single maturity are to
be redeemed, the paying agent and bond registrar
shall select bonds by lot in multiples of 95,000 princi-
pal amount in such equitable manner as it shall des-
ignate and shall, in the case of bonds in denominations 

'

greater than $5,000, treat each $5,000 offace value of
each bond as though it were a separate bond of the
denomination of S5"000.

Interest Rates- i;6;."tr -itt U. received on the bonds bearing
such rate or rates of interest, not exceeding eighl
different interest rates, as may be specified by [he
bidd'er. The repetition of a rate-will nolt constitute one
ofsaid maximum number of rates. The same rate shalll
apply to all bonds of the same maturity. Each interestU
rate specifted shall be in an even multiple of t/e or Uzo -
of one percent. The difference between the highest

Series C1986 Bonds
Principal' Amount

175,000

o ,Gns.r $or€ra,y ot S!.tb, tg&t

Maturity
December I

1988
1989
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tions, such as the bonds, in the adlusted net book
income of certain corporations for taxablg'years be-

- 
sinninq after December 31, 1986, and includes,

It fhtong[ 1989, in the calculation of alternatiVe min-
imum taxable income one-half of the excess of a cor-
poration's adusted net book income over its alterna-

and lowest interest rates specified in any bid shall not
exceed 2 percent. No interest rate shall exceed the
maximum interest rate allowed by Kansas law, said
rate being the 2 percent above the 20 bond index
published in Credit Markets on the Monday next
preceding the sale of the bonds, and no bid ofless than
iar and accrued interest will be considered. Bids for
iess than the entire issue of bonds will not be consid-
ered.

Bid Form and Good Faith DePosit
Bids shall be submitted on the official bid form

furnished by the city, and shall be addressed to the
city at City Hall, Sth and Shawnee, -Leavenworth,
Kansas, Attention: Carol Sadler, City Clerk, and shall
be plainly marked "Bond Bid"' All bids must state the
total interest cost of the bid, the premium, if any, the
net intere'st cost of the bid, and the average annual
interest rate, all certified by the bidder to be correct,
and the city will be entitled to rely on the certificate of
correctness of the bidder. Each bid must be accompa-
nied by a certified or cashier's thecJ< gQual to 2 qe-r-

cent ofthe total amount of the bid and shall be payable
to the order of the Treasurer of the City of Leaven-
worth. Kansas. In the event a bidder whose bid is

accepied shall fail to carry out his contract of purct-'aie,
said^cleposit shall be retained by the gily ?l liquid-?ted
damag6s. The checks of unsuccessful bidders will be
returned promptly.

Legal Opinion
fhe bonds, duly printed, executed and registered,

will be furnished and paid for by the city and sold
subject to the unqualified approving opinion of Nich-
ols and Wolfe Chartered' Topeka, Kansas, bond coun-
sel, whose gpinion will be paid for by the city.

Internal Revenue Code of 1986
The Internal Revenue Code of 1986 was signed into

law by the President of the United States on October
22,1986. The provisions of the code regarding obliga-
tions of state and local units of government are gener-
ally effective for obligations such'as the bonds issued
after August 3t; 1986. Certain of these qrovisio-ns
would imlpose requirements on'the city which rnust be
met subs6quent io the issuance of the bonds -bV 

tfe
city and, ai a result, the city will and does hereby

"ot"tt"tti 
that it will deligently undertake those steps

'necessary to maintain the tax-e-xempt stahrs of the
bonds. The cifs failure to comply with such require-
ments could adversely effeict the tax-exempt status of
the bonds. Purchasers of the bonds shtiuld be aware
that shcnrld the'bonds lose their status as tax-exempt
obligations as a result of the city's failure to comply
with" such requirements, the bonds are neither call-
able nor wilf the rate of interest on the bonds be
adiusted to reflect such circumstances.

the code includes interest on tax-exempt obliga-

tive minimum taxable income (determined withorrt
regard to this'adjushnent and p^rior to reduction for

"L-ttui" 
net operating losses). After 1989,'the use of

'book incom6" will be replaced by "adjusted current
earnings;" with certain other adjusttnerits' Further-
more, Section 59A of the Code, as added by the Su-
pet{""d Amendments and ReSuthorigatlo,q Aet -9f
i986, provides for a new environmental tax generally
bastjd^on corporate alternative minir4um^t4xlble in;
come. The ambunt of the tax is equal to 0.19,- pqrcent of
the excess of alternative minimum taxable incolne,
*itttl;i *gard to net operating losses and the deduc-
tion for this tax, over $2 million. The environmental
tax is imposed whether or qot the taxpayer is subject to
the alternative I4inimum bI: The environmental tax,

which is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to 

"aaitio"ul 
ta*ation foiinterlst earned on the bon4s'

The code also requires property and casualty insur-
ance companies,'for taxable year-s beginning on or
ait"t Janu-ary l, 1987, to reduce the amount of t^heir

dad"itibte underwriting losses by a percentage of the

"*"""t of tax-exempt interest received or accrued on
obligations acquired after August 7, 

-1986-'
WItn the exciption of'certa-in "qualiffed tax-e,xdmpt

obligaiions," ft6 code'provides that banks and thrift
i4stitutions may not deduct any.portion of the irtterest
cost of purchasing or carrying:tax-exempt' obligati-ons
rrrch as^the bondi if suctr interest cost is ineurred in
t*"Ui" vears ending after December 31, 1986, with
respect io obligationi acquired after August 7, 1986' In-

*Llira"""" *iih the requirements of Section 265 of' 
iii" 

"od", 
the city intends to designdte the bonds'as

"qualifled tax-exempt obligations'

Identification of Initial Owners ,'-iil-;;U"t, a""o*ination of bonds and names of
the initial registered owlels-'shall te-submitted in
writing bv thJ suceessful bid{er to the bond registrar
not lat"er. than January 5, .!-987.

Delivery- The prrrchaset will be furnished with a-compl'ete
transcriipt of proceedirtgs evidencing -authorization
and issulance olthe bonds and the usual closing p-roofs,

*tti"tt will include a certificate that there is !o litiga-^

tion pending or threatened at the time of delivery-of
th. bo"dt iffecting their validitv. Pavm-e1! fqr tle

' b.rrdt shall be mad=e in immediately available funds'
b"ii"tty of the bonds will be made to the successful
Uiaa"t on or before January 15, 1987'at any bank- in the
rt"tu of Kansas or 

-Kattsas 
City, Missouli,- at the- ex-

p""t" of the city. Delivery elsewhere will be made at

the expettse of the Purchaser.

Purpose- -i-he 
series 81986 bonds will constitute general ob-

ligations of the city, payable as to both principal and
in-terest from the collection of special assessments

*tti"h t """ 
been levied,on benefited properg; !'y! if

;;t; paid, then said principal aqd-interest will be
p"v"Ut.i from ad valore-m taxes which may be-levied
iviiho"t limitation as to rate or amount upon all of the

(continued)
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1578 ,(AI'SAS NEGISTEN BOiID $AIE

tajrable,'tangible property within the territorial limits
of the citf. The series C1986 bonds will constitute
general obligations of rthe city payable as to both
principal and interest from ad valorem taxes levied
without limitation as to rate or amount upon all the
.taxpblg, tangible property within the territorial limits
of the city,.Tlr.e bonds are being issued by the city to
permanently finance ,and retire certa,in temporary
,notgs issued by the city to finance certain itreet,
-sanitary sewer, internal improvements and public
building projects of the city.
Award

The sealed bids for the bonds shall be opened
publicly and only at the time and place specified in
this notice. The city reserves the right to reject any
and all bids and to waive any irregularities. Unless ail
bids are, rejected, the bonds will be awarded to the
bidder whose proposal results in the lowest net inter-
est,cost to:the city, and the net interest cost will be
determined by deducting any amount ofany premium
paid from the.aggregate amount of interest upon all of
tlie bonds,from their date until their respective ma-
turities.
CUSIP Numbers
' It is anticipated that CUSIP identification numbers
will be,printed on t'he bonds, but neither the failure to
.print'sFch number or assign a number to any bond nor
any error with respect thereto shall constifute cause
fo-r failure or refusal by the purchaser thereof to accept
delivery of and pay for'the bonds. All expenses in-
curred'in connection with the printing of CUSIp
numbers on the bonds and the expenses ofthe CUSIp
Service Bureau for the assignm6nt of said numbers
shall be paid for by the city.
Assessed Valuation and Indebtedness
:, ,The total assessed valuation of the taxable tangible
properqy within the city (including motor vehicle"val-
uation and motor,vehicle'dealers' inventory valua-
Uo1),.Qf the ygar 1986, is $74,387,687. The total gen-
gral obligation bonded.indebtedness of the city, aithe
date hereof, including this proposed issue ofbonds, is
$f2,618,0&. The city has temporary notes outstanding
in,the total amount of $802,500, which will be re--
,depme{ and paid from the pio""eds of this propor.d
issue of bonds and from other funds availa6le io the
city.

Additional copies of this notice of bond sale or
further information may be received'from the city.

Dated December 2, 1986.

CITY qF LEAVENWORTH, KANSAS

Doc. No. fi)4852

(Published in the tritNSAS SEGISTE&.Dember 4, 1986.)'

NOTICE OF BOND SALE

rNrERNAL trLtiS$Lt"E Nr BoNDs

crrY "$1fii?rq,t**ro, 
.

(generirl obligations, payable from
unlimited ad valorem taxes)

Pursuant to K.S.A. 10-106 as amended, written
sealed bids will be received by the city clerk of the
city of Hays, Kansas, in the office of the City Clerk,
City Hall, P.O. Box 490, Hays, KS 67601, until'E p.m.
C|S;T. on Monday, December 15, 1986, at which time
arld place said bids will be publicly opened and read
alpud for the purchase of 9810,0@aggregate principal
arhount of general obligation internal improvem-nt
bqnds, series U. All bids received will be reported to
the city commission for determination of the best bid
at a meeting of the commission to be held at said time,
date and place.

Details of the Bonds
fihe bonds will consist of an issue of g810,00b prin-

cifal amount of general obligation internal'impiove-
mpnt bonds, series U. The bonds will consist ol fullv
relistered bonds in the denomination of g5,000 each,
or any integral multiple thereof, dated December i,
l$89, and beeoming due serially on September I of
eaph year in the principal amounts as follows:

$8s,0OFseptember l, 1987 and 1988,
inclusive

$80,000-September l, l98g to lgg6, inclusive

]The bonds will bear interest at rates to be deter,
m{ned ryhul the bonds are sold as hereinafter pro-
vifled" which interest will be payable semiannualli on
MF 

"t, I and September I of each year, beginning
March l, 1987.

Both principal and interest on the bonds will be
pafable in lawful money of the United States of
America at the ofiice of the Treasurer of the State of
Kapsa_s inthe city of Topeka, Kansas (the paying agent
and the bond registrar), to the registered owiers
thereof whose names are on the registration books of
the bond registrar as of the l5th day of the month
preceding each interest payrnent date.

The bonds will be registered in the office of the
Kansas State Treasurer pursuant to a plan of registra-
tion approved by the city and the Attorney General of
the State ef Kansas, registered as either fully iCgis-
tered certificated bonds and uncertiftcated bonds" fhe
successful bidder (the purchaser) may expiess his
p_feference and the city will honor the succeisful pur.
chaler's preference regarding the plan of registration.. _ The city will pay for all initial registration costs and
for printing_of a reasonable supplybf registered bond
blanks as determined by the registrar and paying
agent._ Any- additional costs or fees. that might be in-
curred in the secondary market will be the responsi
bility of the bondholder

The type and denomination of the bonds and the
names, addresses and social security or taxpayer
identiftcation numbers of the registered owners-shall
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be submitted in writing by the successful bidder to the
ciV by January 5, 1987.

- 
Redemption of Bonds

V None of said bonds shall be eallable for redemption
prior to its stated maturitY.

Authority, Purpose and Security for the Bonds
The bonds are being issued pursuant to and in full

compliance with the Constitution and laws of the state
of Kansas, for the purpose of paying the cost of certain
street and storm sewer improvements.

General obligation internal improvement bonds,
series U, will be general obligations of the city, pay'
able as to both principal and interest from ad valorem
taxes whieh may be levied without Iimitation as to rate
or amount ot 

"il 
the taxable tangible property within

the city.

Conditions of Bids
Bids will be received on the bonds bearing such rate

or rates of interest as may be specified by the bidders,
subject to the following conditions: The same rate
shall apply to all bonds maturing in the same year. No
intereJt rate shall exceed a rate equal to the 20 bond
index of tax exempt municipal bonds published rr..y

Credit Markets in New York, New York, on Monday
next preceding the day on which the bonds are sold,
plus 2 percent, and the difference between the highes-t
and lowest rate specified in any bid shall not exceed 2
percent. No bid 

-of l"tt than the principal amount of
the bonds, plus accrued interest thereon to the date of
their delivery, will be considered. Each bid shall
specifu the toial interest cost to the city on the basis of
such bid, and the average annual net interest rate on
the basis of such bid.

Basis of Award
The award of the bonds shall be made on the basis

of the lowest net interest cost to the city, which shall
be determined by subtracting the amount of the pre-
mium bid, if any, from the total interest cost to the city.
If there is any discrepancy between said net interest
cost and the average annual net interest rate specifted,
the specified net-interest cost shall govern and the
inter6st rates specified in the bid shall be adjusted
accordingly. If two or more proper bids tha\ provide
for identical amounts for the lowest net interest cost
are received, the city shall determine which bid, if
any, shall be accepted, and its determination shall be
final.

Delivery of and Payment for the Bonds
The city will pay for printing and registering the

bonds ani will deiintt the same properly prepared,
executed and registered to the successful bidder
within 45 days after the date of sale at such bank or
trust company located in the conti,guous United States

of Amerila, as may be specifted by the successful
bidder, without cost to the successful bidder. P-ayment
for the bonds shall be made in federal reserve funds or
other funds which shall be available to the city on the
same day the bonds are delivered to the successful
bidder. Th. tn"c"tsful bidder will be furnished with a
certified transcript evidencing the authorization and

issuance,of the -bonds and the usual closing proofs,

which will include a certificate.that there is no litiga-
tion pending or threatened at tlre-time of the deliv-ery
of th-e bondi affecting their validitv.

Tax Reform Act of 1986
The Tax Reform Act of 1986, H.R. 3838, became

effective on October 22, 1986. The provisions of the
Act relating to obligations of s-tate and local- gove{n:.

ments *o,ild geneially be effective for obligatiorrs
issued after Ari'gust 15; 1986. Certain of these.prqvi-
sions would impose requirements which must be met
subsequent to the issuance and delivery of such obli'
gationi, including the bonds, in gr{er {or the interest
ih"t"ot to remain exempt from fe{eral ineome taxa-

tion. The city will covenint to comply with the provi-
sions of &e Act and all other applicable federal law,
regulations, published rulings and court decision-s,'in
orEer to pr"tl*. the tax-exempt statu-s of the bonds; to
the exteit such actions can be taken by the governing
bodv of the ciW. The failure of the city to comply with
,,r"h 

"o'v"tants 
could adversely affect the tax-exempt

;A;t of the bonds. The purchaser of the bonds should
L" "*ut that in such event, the bonds are not callable,
nor will the interest rate on the bonds be a{iusted to
reflect the loss of federal tax exemption'

The Act subjects interest on certain obligations,
l""h 

"t 
thu bonis, in the adjusted net book income of

certain corporations for taxible years after 1986 and
would inclirde in the calculation of alterna$ve min'
imum taxable income 50 percent of the excess of 1

"omotatiott's 
adjusted net book incomb (determined

*itiro"t regard io this adjustrnent and prior to reduc-
tion for certain net operating losses). In addition, the
Act provides that banks and thrift institutions would
t. 

"ir"Ut" 
to deduct any portion of the interest cost of

purchasing or carrying tax-exempt obligations (with
i".t"i" exleptions)- if such interest costs are incurred
in taxable yelars ending after December 31, 1986, with
respect to bonds acquired after August 7, 1986'

th" .4,"t provides that property and casualty inqur-
ance coinpanies would be requiied {or taxab-le years

i"ei""i"s'on or after January l; 1986 to reduce- the
;;;;i rT ih.it d.d,r"iible undefwriting losses bv a
oercentaqe of the amount of tax-exempt interest re-
ieived or"ace*ed on obligations acquired after August
7, ig8o. If the amount of this reduction exceeds the
amount otherwise deductible as losses incurred; such

excess may be includable in income.

Superfund Amendments and Reauthorization
Act of 1986- 

H-R. 2005, the Super[und. A.mendments and
Reauthorization Act of i986, which was enacted on
OLioU"t 17, 1986, includes among its provisions the
i*p*itio" of a new environmental tax. Calculation of
ifi" tu* is to be based generally on a percentage of the

"rtp.ot alternative i-tittim,r- taxable income as de-
fined itr the 1986 code which would include interest
otr tu*-"*"*pt obligations, including the bonds' The

"r"o""t 
of ta.* is eqial to 0.12 percent of the exce-ss of

ttt"- att"*.tive deiuction for-the environmental tax
(continued)
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over $2 million. The environmental tax is imposed
whether or not the taxpayer is subject tothe alierna-
tive minimum tax, but is deductible from gross in.
come. The environment tax is effective for taxable
years beginning after 1991. The imposition of this
environmental tax could result in additional taxation
of interest on the bonds for certrain bondowners.
' With respect to Section g02 of the act relating to
interest incurred by financial institutions to carry tax-
exempt bonds, the city intends to designate the bonds
as qualified project bonds for purposes of Section
902(e) of the act. The city does not intend to issue
bonds in excess of $10 million during this calendar

. Jr'€ar,

Legal Opinion and Tax flxemption
The bonds will be sold subject to the legal opinion

ofFred W. Rausch, Jr., Topeka,ICdnsas, bond counsel,
yhoge approving legal opinion as to the validity of the
bonds will be furnished and paid for by the city,
printed on the bonds and delivered to the successful
bidder as and when the bonds are delivered. Said
opinion will state that in the opinion of bond counsel,
under existing law, and subject to the assumptions and
limitations contained therein, the interest on the
bonds is exempt from federal income taxation and the
bonds- are exempt from intangible personal property
taxes levied by lGnsas cities, counties and townshipi.
CUSIP Numbers

It is dnticipated that CUSIP identification numbers
will be printed on_ certificated bonds or assigned to
uncertificated bonds, but neither the failure lo print
such number on any bond nor any error with reJpect
tfrereto shall constitute cause for failure or refusal bv
the purchaser thereof to accept delivery of and pay for
the bonds in accordance with the terms of the suc-
cessfiul bid and this notice of bond sale. All expenses
in relation to the assignment and printing of CUSIP
nrimbers on the bonds will be paid for by the city.

Good Faith Deposit
Each bid must be accompanied by a good faith

deposit in the form of a cashier's certifted chbck drawn
on a bank located in the United States of America in
the amount of 2 percent of the total par value of the
bonds, made payable to the order of the Treasurer of
the City of Hays, Kansas, to secure the citv from any
loss resulting from the failure of the biddei to comply
with the terms of the bid. No interest will be paid-on
the deposit made by the successful bidder. Said check
will be returned to the bidder if the bid is not ac-
cepted, If a bid is accepted, said check may be depos-
ited by the city or held by the city urrtil.the bidder has
complied with all the terms and condidons of this
noti_ce, at which time the check will be deposited and
credited to the order of the bidder. If a bid ls aecepted,
but the city shall fail to deliver the bonds to the bidder
in accordance with the terms and conditions of this
notice, said check of the proceeds thereof will be
returned to the bidder. If a bid is accepted but the
bidder shall default in the performanc. 6f 

"t 
y of the

terms and conditions of this notice, the proceeds of

such check will be retained by the city as and for
liquidated damages.

Bid Forms
All bids shall be subject to the terms and conditions

contained in this notice of bond sale and must be
made on the bid forms which may be obtained from
the city clerk, or upon equivalent iorms. No additions
or alterations may be made to such forms and any
erasures may cause rejection of any bid. The eity
reserves the right to waive irregularities and to reject
any and all bids.

Submission of Bids
Bids must be submitted in sealed envelopes and

addressed to the undersigned, City Clerk, City Hall,
P.O. Box 490, Hays, KS 67601, and marked "Bid for
the Purchase of Bonds." Bids may be submitted by
mail or delivered in person and must be received by
the undersigned prior to 7:30 p.m. C.S.T. on De-
cember ll, 1986.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tengible

property within the city for the year lg86 is
$49,022,353. In addition, the motor vehicle valuation
is $13,006,969. The total general obligation bonded
indebtedness of the city as of December l, lg86 was
$6,600,000, with $1,275,0@ to be paid in lg87.

Bond Ratings
_ The outstanding general obligation bonds of the city
have not been rated and the city has not applied for a
rating on the bonds herein offered for sale.

Dated November 24, 1986.

DOROTHY SODERBLOM
rCity Clerk

Hays, KS,67601
(913) 625-3465

Doc. No fl)4861

State of Kansas
DEPARTI,IFNT OF HEALTH

AND ENVIRONi'ENT
NOTICE OF HEARING

ON PNOPOSED
ADMINISTRATIVE REGUII\TIONS

The Kansas Deparhnentof Health and Environment
will conduct a public hearing at 2 p.m. Thursday,
December 30, in the auditorium of the Shawnee
County Health Department, 1615 W. 8th, Topeka, to
receiv6 oral and written testimony eoncerning adop
tion of l(ansas Administrative Regulations 28-35-399
through 28-35423. These proposed'temporary regula-
tions will establish the licensing requirements for
land disposal of radioactive waste. Included in the
regulatibns are the tec.hnieal, ftnancial and environ-
mental monitoring requirements, which must be
complied with during a low level waste disposal fa-
cility's pre-operational, operational and closure phasi.

Persons wishing to present testimony may do sb at
the hearing either orally or by presenting written
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testimony to the hearing o-ffi""I' The written testi-

;;il ;iit not be read aloud to those in attendance at

the htati.tg. Written testimony w-il-l allo receive con-

;id";#;;;f mailed and received bv the department
bv December 30."tC"pi* 

of-1he proposed-regulations anf a fiscal im-

oact statement may be obta-ined or reviewed at the

il;;;;;;i Aii-O 
"ut 

itv an d Radiation C-ontrol, B uildin g

5ei, FotU"t FGld, Topeka 66620, (913) 862-9360, ext'

288:- it " 
following is a brief summary of the proposed '

regulations:
K.A.R.28-35-399 establishes the applicabilitv of the

t";;i;A;;; to deparnnent licenses foi waste disposal

ffiiiuJJ. idl"iin?t the tvpes of radioactivd waste the

regulations do not aPPIY to.

K.A.R. 28'35-400 concerns the definitions of terms

used within the regulatiorrs'

K.A.R. 28-35-40f through 28-35405 pertain to the

d;;;;;;tt lotitt"i"g a"license and the contents of
a license aPPlication.

K.A.R. 28'35.406 through 28-35'409 establish the

r"o"lt"-"ntsfor site closrire, maintenance and termi-

natlion or renewal of a licnense'

K.A.R. 28-35'410a, 28-35-410b and 28-35-410c con-

""r* 
ttt. protectiol-'of tn" g9neral populatiol' !na{-

;;;;;titt"d.tt ""d 
individuals during the facilitv's

operation.

K.A.n. 28-35-4fl through 28-35413- pertain to the

A"iiiil d.sigt, operatio-n and stability for closure

requirements.

K.A.R. 28'354L4 requires an environmental moni-

totittg pt"gt"* tobe conducted during the pre-opera-

it"""i tp&ational and closure phase'

K.A.R. 28'35'415 and 28-35-416 allows the depart-

-""ltt authorize dternate provisions for waste seg-

regation, disposal and classification'

K.A.R. 28-35417 permits land disposal of radioac-

U*--*".t" only on^state-owned land' Requi-res the

ift;;; io ittvti"Jtv control access to the disposal

tiie iollo*ing &ansfer of control from the site operator'

K.A.R. 28-35-418, 28-354f9 and 835-420 concern

th;ii;;;"i"l qualifications and assurances for operat-

r"g,-Litti"g an{ stabilizing the disposal site'

K.A.R. 2;8'35421 requires the- licensee to maintain

documentation as reqiired by license conditions or

the deParhnent.

K.A.R. 28'g5422 requires the licensee to perform

any test the deparunent deems necessary'

K.A. R. 28'35423 authorize s deparhne nt 
-i 

n s pe ction s

of itt"'I""d disposal facility and its records'

. BARBARA J. SABOL
SecretarY of Health

and Environment

Doc. No. lXX861l

State of Kansas- 
STATE CORPORATION COMMISSION

MoroR ilffiff-tt$AnrNcs
Applications set for hearing are to be'heard at 9:3O

J:;;T;;-the State Corporation C-ommission' State

ciif*. i"rlding, fo"tth ffoor, Topeka' unless other-

*tiilil',iiles 
not inelude cases previouslv assigned

h";ti;-a;;s for whieh parties of record have re-

ceived notice.
Ouestions concerning applications for hearing dates

ril;ld;; "ddtutt"d 
6 {ii; state corporation Com-

il;;", 4,h Fioot, State offi-ee Building, Topeka

oootz, (grg) zgos808 or 296-2110.- t;; aftentiorr is invited to Kansas Administrative

R";;l;t;;; (KA.R.) 82-L-228, "Rulqs of Practice and

Prolcedure Before the Commission"'

Application set for December 18, 1986

Application for Trarcfer of Certificate of
Conttenience and' Necewitgt

TO:
M.C. tt"t tit, Inc. whose name is to b-e

"ft""n"Jio 
Mayflower Transit, Inc', dba

Aero-MaYflower Transit Co', Inc'
9998 N. Michigan Road
Carmel, IN 46032

Applicant's Attorney: Clyde Christey' Southwest
'*ii;;;-B;ildlng, s6or s.w. 29th, suite 202, Topeka'

KS 66614
Household goods,

From, to and between all points in the state of Kansas'-'i'h;i;;ittta"tf"t 
is n6cessary because of certain

comorate restructuring'- 
firat there will be no change in-the management

tearn, the training programs' the safety,programs-and

il;;ti";; ""J 
i-""i-operators used b'v Transferee

*iif U" the sarne as before the corporate restructing'
r**:t*rF

Application set for December 23' 1986

Renotieed. Application fot Extercian of
C&ifi'cate of Aonoenience and Necewitg:

Mavflower Transit, Inc.,
dba Aero MaYflower

Transit Co., Inc.
9998 N. Michigan Road
Carmel, IN 46032

The Big Six
TransPort Co., Inc.

Route 2, Box 66
Galva, KS 67443

Docket No. 19,975 M

MC-ID No 106953

) Docket No. 54,389 M
)
)
) MC ID No. 10G194

['

Annlicant's Attorney: Eugene HiatL 627 S' Topeka
-gt"a., 

ToPeka, KS 66603-3294
(oontlnued)
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'. ,- ,,.Lioestack, 
,

Between all pgilts and places in Harvey, Mcpher_
son, rawnee and Reno counties, Kansas.

Also,
'r'Bdtiteen all points and places in Harvey, Mcpher_

son,,Pawnee and Reno counties, Kansas, bn the one
ha1$; and,al[ peiolr 

"6a, 
pUces- il lh" 

"sli" 
of K;";;r,onthe.o.rerha4d. I : , 

:

" ,'. : Feeds, grain, hag, ltrau and seed,,

__ 
Between all points and places in Harvey County,

tr(ansas.
Also,

__!:Y.u".all points and place_s in Harvey County,
Kansas, on the one hand, andall points .rrd pla"es inthe state of Kansas, ott tii. other.- 

------

: 1 :, , , Pracesped will,feeds,,. ..

,,Between aJf nqr_nts and places in Sedgwick andnarvey counties, Kansas.
Also' r r "

,,Between all points and places in Sedgwick andt1ry"t eounties, Kansas, on the one hand, and allpoints and places in the state of Kansas, on the other.
Farm machinery,

Between all pgints and places in Sedgwick, Reno
and tlarvey counties, Kansas.

Also.
Between all points and places in Sedgwick, Reno

and tlarvey counties, IGnsas, on the one [and, and allpoints and places in the state of Kansas, on the other.
Bullding materials,

_.Between all po_ints and places in Sedgwick andHarvey counties, trfo,nsas.

Gasoline, diesel fuel and liquid, fertilizer,
.^111:p"_alf, noints_1nd .places in Saline, Reno,
5€clgwick, Butler, McPherson and Barton counties,
Kansas.

AIso,

.^!1[:f"-"11, poillr.gnd places- in Saline, Reno,pedgwick, Iluiler, Mcpherson and Barton counties.
lransas, on the one hand, and all points and places inthe state of Kansas, on tire other.-

. *:f***

Applieations set for December 30, 19g6

Applicatio\for Abandonnglt of Certdficates of
Conoenience atd Neiessitg:

Application foq Transfer of Certificate of
Conoenience and, Necessitg :

Harold L. Burkholder. dba
Interstate Wrecker Service
f026 N. Moslev
Wichita, KS 6izt4
Applicant's Attorney: None
Wrecked, disabled, repossessed and replacenlent

rnotor oehicles and, trailers,

^ 
Betwee_n all points in Sedgwick, Harvey, Butler,

Sumner, Kingman, Reno and Marion counties.
Also-

. Between all points in theabove counties, on the one
hand, and on the other, all points in the state of
Kansas.

***:F*

Apptication for Certiftcate of Conoenience

Northwest Auto Salvage,
Inc.

3059 N. Hoover
wichita, KS 67205
TO:

Docket No. 141,222 M

) MC ID No. 112355

ard Necesitg:
Sundance Trdnsportation, ) Docket No. 152,949 M

Inc.
P.O. Box 13025
wichita, Ks 67213

Applieant's Attorney: Clyde Christey, Southwest
Plaz-a.Building, Suite g0t, 9601W. 2gth, fopeka" fS
66614

General commodities (ercept household, goods,
classes A and B erplosioes, iiquid U"t* *"tiioli,

commodities requiring temperature control
and flour in bulk),

__ Between points and places in Kansas on the east of
u.s. 28r.

Also,
Between the above described area, on the one hand,

an-d points and places in the state of Kansas, on the
other hand

*:f ***

Applicatian for Abandanm_ent of Certiftcafie of
Conoenience and Neceasi,tg:

Duane Wilson
Netawaka, KS 665f6

Applicant's Attorney:

:': ^':.'.. .

6,.t6|,ree Sesearv of fu; tt S6

Raymond Vogts
Route 2, Box ll
Canton, KS 67428

Docket No. 147,06O M

MC ID No. 122284

) Docket No. 152,947 M

) Docket No.26,18l M
Docket No. 28,844 M
Docket No. 29,642 M
MC ID No. 100146

None

***:8,N.

Applicant's Attorney: None
**:|.**

' ,4pplicatian for Cgrtificate of Conoeni,ence
and Necesitg:

Alandon Rebuilders
and Equipment, Inc.

G224 Kansas Ave.
Kansas City, KS 66llf
Applicant's Attorney: None
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Wrecked, disabled, repossessed, a?d replacement
rnotor oehicles and trailers,

Between all points and places in Johnson, Wyan-
dotte and Leavlnworth counties, Kansas, on-the one

hand, and all points and places in the state of Kansas,

on the other.
*****

Application for Certificate of Contsenience
and Necessitg:

)Docket No. 152,949 M
)
) MC ID No. 114216

Applications set for |inuary 6' 1987

Awldcation for Cg(lftcate' o! fuoenirjtrcc
anil Necesitgt

Tom Terrono, Inc. ) Docket No' 159'951''M
4550 W. l09th,,Suite 208 ) 

"Orretlatrd Park, KS 66211 )'MC'ID No. 12l35il

Aoplicant's Attorney: Alex M. Lewandowsli, 6th
'Floor, Midland iluilding, 1221 Baltimore Ave',
Kansas city, MO 64105'1961

Wrecked., disabled', repossesse-d and replaeesnefit
motor oehicles and trailers,

Between all points and places inthe stateof Kansas"

. .l !t*!tl"f 
:

Appldcation for E*tewion-of &rtifieate of
I' Conoenienw atd, Neawitg: , ' '

Duane Johnson
Route 2, Box L45
Chanute, KS 66720

C. Maxwell Trucking, Co.,
Inc.

1400 Kansas Ave.
Kansas City, KS 66105

Applicant's Attorney: Clvdg 9-!lt^tgY, Southwest
-FluruBuilding, 

Suite 202,3601w. 29th, Topeka, KS

66614

Hag, grain, drg fegd, Qry feed ingredients, salt, seeds,
- 

drv j"ilti"i, b;ildine and fencing materials,
and. machinery,

Between points and places in Wyandotte, Shawnee,

Douglas, S'aline, Chase, -Lyon, Coffey, Artderson,
l-i""] n""o, Sedgwick, Butlei, Greenwood, Wooda"on,

Aii;;,- B;rbonl Elk, wilson, Neosho, crawford-C;Gy, -Chautauqua, 
Montgomery, Labette and

Cherokee counties.
Also,
Between points and places- in the above described

t"oitow, o"ih" ott" hand, andpoints and places in the
state of Kansas, on the other hand.

*{.:&:f *

Application fot Trarwfer of Certificate of
Conoenience and Necesitg:

Aoplicant's Attorney: Rodney Pealce, 1836 M St'
Telleville, KS 66935

Commodities in bulk,, . , :'
Between all points and places in Karrsas'

*'r***

Ap,plication ft Ce*itlcate of @sealietue
atd Necesitg:

Docket No. 136,482 M

MC ID No. 103410

Becker CorPoration
P.O. Box 1050
1004 E. Central
El Dorado, KS 67042

Transervice, Inc.
425 E.6lst North
wichita, KS 67219

ComTran; Inc.
785 Crossover Lane
Suite 116
Memphis, TN 38117

) Docket'No. 34,414 M
)

)

) MC ID No. 106971"

) Doeket No. 152,952 M
)
)

) Docket No. 152,955 M
)
)
)

(contt ru,ed)

o rr,'!'' **y dcr|, tf

TO:
AR.A, Trailblazer, Inc.
P.O. Box 11-109 t
Carrolton, TX 75001

Applicant's Attorney: Frank W' Taylor, Jr', 6th-Floor'---fuiatr"a 
Building, 1221 Baltimore Ave', Kansas

: city,. Mo 64105-196r

General comm;od,lties (except classes A and-B-explo-
tt"iii, iiriiotd'.goodg, commodities in bulk and
"- ;;";;aiit"i it"t"h, because of size and weisht,-: 

require the use of special equipment),

Between Johnson, Wyandgtte - 
and. Leavenworth

counties, Kansas, on'the one hand, and on the other'
all points and Places in Kansas'

Applicant's Attorney: John |andera' 1610 S'W' Topeka
-Blnd., 

Topeka, KS'66612 ', 1

General comrnodities (ercept house-hold 99641'
iilliit A ;;A n irplost ses, and' commodtties tn bulk),

Between points in the Kansas counties of C-owley,

notler, Sedlwick, Harvey, Reno, Kingman, Harper
and Sumner.

Also, :-dLG"u" 
said counties' on the one hand, and on the

other, points in Kansas.
r.ti.*r ,,. .

AWtication for Certifrcote of Conoe4ibroe
andNecec',itgt' '

Aonlicant's Attornev: Richard Ralls, 11900 87th St'--T*l-"v, 
Suite 20o, Lene*a, KS 66215

Grain, feed, and feed ingted'ients,

Between all points and places in l(ansas'

*ti:l**
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Application for Certificate of Conoenience
and Necewitg

Igftuy Huggins, dba ) Docket No. 152,953 Mfluggins Water and )
Pipe Transport )

Box 146 t
Easton, KS 66020 )
Applicant's Attorney: H. Lee McGuire, Jr., 400 Shaw-
"iree St., P.O. Box 6g,,Leavenworth,'icS' OOOag

_ Between all points and places in Leavenworth and
Jetterson counties, Kansas.

. 
**t**

Applications set for January g, lggz
Applicatdan for e(ificate of Conoenience

and Neeewitg:
Kenneth Denning, dba )Docket No. lb2,g54 M
?e-nlgrg 

-l'rucking 
)

301 W.20th )
Hays, KS 6760f t
npdi*"lr Attgrngy^: JohnJandera, 1610 S.W. Topeka

Blvd,, Tqpeka, KS 
-666fi

- 
Betwgn ,poiltq j"-',il:ttrff*as counties of Ellis,'r-rgg9, Neosho, Rush, Barton, Russell, Osborne, Rooks

and Graham.
AIso,

- Betwee-n pointg and places in above named coun_
|ies, on the one hand, and on the other, points in
l\ansas.
' ' r *:t*:&:8

Apptication for Trarcfer of Certificate of
L;onoenience and Necessitg:

C. R. Porter Trucking ) Docket No. f8,aSg I\,t
Service, Inc.

198 N._Washington )
Plainville, KS 67669 )naC m No. 100042
TO:
Gbry Geist, dba
Geist Cattle and Grain
Box 1043
Hays, KS 67601

Applicant's Attorney: Willia4 Barker, g40f S.W.
Harrison, Topeka, KS 66611
Oilfield machinery, eguipment, materials and.

s-uppties, heaog machinery and buildings,
Within 3nd between oilfields and between oilfields

and supply points.
Pipeline materials, equipment and. supplies,

Within the state of Kansas.

Application for Exterwion of Certificate of
Conoenience and NecessitE to

Re-describe the Authoriig:
Gary Geist, dba
Geist Cattle and Grain
Box 1043
Hays, KS 6760f

) Docket No. 18,459 M

Applicant's Attorney: William Barker, 3401 S,W.
Harrison, Topeka, KS 66611

Atfietd machinerg, eqyipment, materials and, sup-
plie s, he aay machinery, buildin gs, pipeline materiais,

equipment and supplies,
Between all points and places in the state of Kansas.

*****

Application for Certificate of Contsenience
and Necessitg:

Dean E. DeCoudres, dba
Wagon Wheel Trucking
Box 487
Winfteld, KS 67156

Docket No. 152,956 M

Applicant's 
- Attorney: Clyde Christey, Southwest

Plaz-a.Building, Suite 20i, g60l W.,2gth, Topeka, KS
66614

Grain, dry feed, d.rg fee! ingredients, d.ry fertilizer

^ petwlel points 
"";;|":::fi *ru,,aotte, s hawnee,

Salijre, -Dlckinson, M cPherson, M arion, Chase, L,yon,
Stafford,^ Reno, Harvey, pratt, Kingman, S"cig*ict ,

Pg$"r, Gieen_wood, Woodson, Allen, nourbon] nlk,
Wilson, Neosho, Barber, Harper, Sumner, Cowley,
Chautauqua, Montgornery and LaLette eounties, Kan-
sas.

Also,
Between points artd places in the above, described,

territory, on the one hand, and points and places in the
state of Kansas" on the other [and

*****

WILLIAM E. GREEN
Administrator

Transportation Division
Doc. No. fiX8li7

State of Kansas
SECRETARY OF STATE

KANSAS PUBLIC .

DtsclosuRE COMMTSSTON

Advisory Opinion No. 86-15
Written November lg, 1986 to Warren M. pugh,

6425 S.W. 6th, Topeka, KS 66615-1099.

^ Jlr1_opinior? is in response to your letter of October
3j 1986, in-which you request an opinio" *;-th;
Kansa-s Public Disclolure Cbmmissioi con.e*ing the
state level conflict of interest law (K.S.A. +6_215 et
seq.).

Yc,; advi,,:-, us that you aie employed as the physical
' 

\1

O ,Grr{r.t Sror€aary ot &aa€, ,g&t

***:FtF
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.*r

Plant Supervisor at the State Historical -Museum' You
i"ai"ut" ^tttat there is an old school house on the
;;;;; grounds which is being repaired on a bid
basis.

You and three other employees at the museum are

i"t"tutt"a in submitting a 6id for a portion of the work'
Currently the funding for the project comes from pri-

""t" f""it, but it is f,ossible that state funds will be

used on later portions of the project.
Based on thii factual situation, you ask whether you

""d-til 
other employees may submit bids on the

school house project.
It is our opinion that so long as none of you-par-

ti"ln"i" i" thl making of the contract in your-ofli-cial
p"riti"". *ittt the stite and will not be involved in
il;;;ti;"t of the work in vour official capacities, tbat

;;;t submit bids to do the work vou have de:
scribed on non-state time.

AdvisorY OPinion No. 86-16

Wriften November 19, 1986 to Douglas F' Martin,
Shawnee County Counselor, Shawnee County Cour!-
tto"t", Room 203;200 E. 7th, Topeka, KS 66603-3922'

This opinion is in response to your letter of October

3il lb-86; i" which yo.i teq,r".t an opinion from the
G"r"r plUlic Disclosure Cbmmission conceming the
iocal eonflict of interests statute (K'S'A' 75-4301 et

seq.).
fre understand you request this opinion in your^

""o"liw 
as Shawnee Couity Counselor on behalf of

Tdm Hanna, a Shawnee County Commissioner'- 
io" 

"d"ite 
us that Shawnee County authorized the

iszuance of $16,000,000,00 in Single Family Mortgage

i{;;;;"" Bonds in 1985' Pursuant to the issuance of
lftot. bonds, the Topeka Board of ^Realtors 

were
zuarantors of those bonds by way of ,"commitment
F"*;-i" ttte amount of $a5O,O0O'00' If all the bond
t"o"i"t *.re loaned at the original interest rate of
10.;;5%, the Topeka Board of Realtors would not be

t"rpo"JiUt. for providing any funding for the ultimate
t"p-"v*""t of the bonds. Since the iss-uance of those

Li".it, interest rates have declined, and it appears that

;I ih;;;;"t"rruit"ut" from the issuance of the bonds

;iU;; L; i""""d at I0.25Vo. The Topeka Board of
ii".fr*t *iti iit"tr h"l " to provide approximatelv
$aSO,OOO.OO to cover their commitment fees on or

around April l, 1987.-tbn *.i"s of a separate transaction, Shawnee
c;";t ;iti nu". available apqroximatelv
gg,000,0OO.OO due to restructuring the Shawnee

bo""tv 1980 Mortgage- Revenue Bonds' B-y-way of
UJ"t?i"""a, these 

"f"iat have become available due

to a certain restructuring of the 1985 Mortgage Reve-

nue Bond money.-- 
Co**ittioneiTom Hanna is a member of the To-

""[" 
Co"td of Realtors and wor]s as a real estate

;;btp;;; with Griffith & Blair Realtors in Topeka'
Gnttt. Approximately three months ago, the lop:ft
i;;;i;a ft;liors began charging its memberl $30'00

;;;;th; otder io a"",tm.tlate sufficient funds to
-"olr", 

their commitrnent fees a3sociated with the 1985

Mortgage Revenue Bonds. These S30'00 monthly

payments will cqntinue for SpProx^iqatelv another 33

il"At lor continuing memb-eis of the lopeka Board

;i-R;;it;;t. Th,rt, Co-mmissioner Tom Hanna yill-be
l"rp.""iUt" for paying approximately $1,080'00 as his

;;tiil of ttt" commitment fees for unoriginated 1985
^Mortgage 

Revenue Bond moneY'- -B;;#;" 
this factual situation you a-sk &e following

questionsr= i-wo"fa Commissioner Hanna be prohibited from
.rotir,n ior a Shawnee County resolution reirrbursing
tfi; f-ro"t" Board of Realtors for their payment of

"ommifm.nt 
fees on unoriginated 1985 Mortgage

Revenue Bonds?
2. Would Commissioner Hanna be prohibited from

uotirrs for Mortgage Revenue Bonds that provide

ilJ; for home 
-bny.tt who purchase their homes

throueh Commissioner Hanna?*K.a:A. 
75-4304 states: "Public officers and employ'

.* orottiUited from making certain contracts; abstain-

ine irom action, effect; exceptions' (a) No public ot-

n;Zior employee shall in hii or her capacitv as such

officer ot empioyee, make or farticipate in the making

"l-" 
*"tt""t witir any person-or business-by which-he

"r 
rtt" it 

"*ployed 
o. it *hose blrsiness he or she has

ui"fttu"ti"i inierest, and no such person or business

shall enter into any cointiact whete any public officer
or employee, acting in such capacity, is a signatory- to

rr 
" 

rlJi'"ipant in lhe making-of such contract and is

;;;t y;d tt or has' i substanual interest in such

;;;il;; b,riiness. A public officer.or emplovee does

i"l r*f." or participaG in the making of a contract if
ii" ot tf," a6stains-from any action in regard to the
contract.--Ttiit 

section shall not apply to the fgl-lowing:.

Ol--C""tt""ts let after goqpetiU"e biddinghas been

adilttised for by published notice; and
-f'ZJ 

-Co"tt""ts 
ioi property or services for which the

ori". ot rate is fixed bY law'
'-6j A";;ublic officei or employee who is convicted
of 

"i.f"ui-trithis 
section shall forfeit his or her office or

employment."- 
nS.i. 75-4305 states: "Public officers and emplgy-

".r to file report of interest in business affected- by
.m"i"f l"it; ubttulttit g from actiol,-"q""L Aqv oublic
;lfr;;;;;-ptoy"" w-ho has not filed a disclosure of
r"[tt""tiut interbsts and who, while acting in his o.r

het offi"ial capacity, shall pass upon any matter whieh

*iif uff""t "tt| 
b,-tiit 

"ss 
in which such office-r 91 9m'

;b;;;h"it i.ota a substantial interest, shall, before

[" ot th" acts upon such matter, file a writte-n-leport of
iil;il;. of said interest with the offtce of the secre-

iarv ;i state, if such person is a state offtcer br em-

J;";; ot if i""tt p.tsitt is an officet or employe-e of a

il"irlipd "t 
quasi-municipal corporation,-with the

""";tyti"tt 
of'th" county in which all or the largest

glogtiphi"al part of such municipal or quasi-rnunici

iri-""foo*ti6n is located. A public ofiieer qr- em-

ilout" ^cloes not pass or act upon any- matter if he or

;h;il#;t r.o* anv action in regard to the matter"'--I" ;aiti"n, "substantial interest" is defined in
f.S-q,. iS'lSOi as follows: "The ownership by ?l in-
ai"ia""f or his or her spouse' either individually or

.b<jntinued.)
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collectively qf q legal or equitable intelest exceeding
five thousand dollars ($5,0-OO; o, ft"" pl*;iG1;i';?
any business, whichevtr is less, 

""d 
atJo:irr"i"ai"gifr.

rec;rg! by pn individual or his or he, sporrse dt;"ii;
or indirectly of any salary, gratuity, 

"td;.,;il;;;;;_tion or remunerqtiop oI a contraci.fo, q, promise or
expectation of any such salary, gratuity, ithr, 

"o*_qensation or remuneration having a dollaivalue of onu
thousnnd,dollars ($I,000) o, *Jr. in the;;;;i;;
immediately,preceding or suc-ceedirrg 

"alend;; ;;;trom any such business 
-or_combi.rration of busineises,

and also ,including the holding of the position of ofi
ncer or drrector of any business, irrespective of the
amount of comp,ensation or,remuneratidn received bythe person holding,any sgch position. If a personts
salary, compensation or other remuneration is a por_tion,or percentage of a fee paid to a business^ or
combrnation of businesses, a person shall have a sub_
stantial interest in'any client^who ;;t; " 

fee to such
business or combfpatibn of busin"ri., irorn which fee
such pers_on receives one thorrsarr;;;hr, ($1,000) or
more in the current or immediately precedin! 

""t;;_dar year."
The initial issue is whether the commissioner holds

a substantial intelest in the Topeka no.rd-o?i{d;tl;;
We assurne he is not an ofticeior director th;;i;;;
does not ow_l a-n interest therein ,r;;;i;;;il;;
rneretrom. It these assumptions are correct, then he
does not hold a "substantia]l interesti, i" th" lio;;; ";Jso long.as he_is-not employed th"r.bv, ""ttil-Ks;.754304 nor K.S.A.: 7S-4JOS apply to'vo", firSt;;;;-
tion. There being no other prolrision of tfr" loc"l=.o"-
tlict act that might apply to your first question, it is our
oprnron that under that act the commissioner may vote
for a resolution'reimbursing the Top;k; Board of Re_
altors.

Turning to the second question, in Opinion No. 7?-l
we dealt with an analogoirs situation. thur. we deter-
mined that under K:SA. 7S-4A04 ths vote Uy .-Oity
commisSioner to:issue industrial reveRue bonds does
not c,onstitute participation in a contract later entered
rnto between the recipient of bond funding.and the
city commissioner's construction business. iiril"a, r"
such situations, K.S.A.. 75-a30i cil;l;:

Uncler that sectiori; so long as the disclosure state_
ment is filei, narticipation in the vote on thti:J;;;
ot the bonds is permitted.

We incorp-orate Opinion No. 77-l herein by refer_
eirce and hold that K.S.A. 714g0l does not 

"ppfv 
tyour second questiori. As long as the disclosuii-rtito

ment is.on ffle,-the requiremJnts of K.S.A. lS_qSOi it
seg. will have been met.

Advisory Opinion No. gGlT
Written November lg, 19g6 to Frank A. McCoy,

Director, _Riley Coun_ty Community Corrections, 820
Sunset, Manhattan, KS 66502. ---

- This-o_pinion is in response to yourletter of October
_17, 1986 in which you request an opinio" fro--the
Kansas Public Disclosure Commissioiconcerning thelocal conflict of interest law (K.S.A. 7t;Sdt ei 7"q.1.'We understand you rgquest this opinion in yorir

capacity as Director of Riley County Community Cor_
rections. We are advised that this entity, while state
funded, is a lo-cal agency and its employees are paid:by
the county. The agency has an advisory board- whicir
does wield substantial discretion and'has oversight
functions.

You advise us that the agency has in the past pur-
chased services from a member-of the Advisory Board
in that person's capacity as a private ,rendor. Th;;;
lvere non--bid puThases but itls possible bid proce-
dures will be used in the future. y6u also indicaie that
some businesses may be referred to the board
member's private business.

Based on this factual situation, you ask for guidance
to avoid conflict of interest di{ficulties.

K.S.A. 75-4304 and K.S.A. 7S-4JOS are in point.
Those sections state:

'lPublic officers and employees prohibited from
making certain contracts; 

-abitaining 
from action,

effect; ex-ceptions. (a) No public officer or employee
shall in his or her capacity as such officer o, "*-ployee make or participate in the making of a con-
tract with an_y person or business by which he or she
is -employed or in whose businesi he or she has a
substantial interest, and no such person or business
shall enter into any contract whire any public oC
ficer or employee, acting in such 

""p""ity, i, "signatory to or a participant in the making of such
contract and is employed by or has a substantial
interest_in such person or business. A public officer
or -employee does not -make or participate in the
making o-f a contract if he or she abrt"irs from any
action in-regard to the contract.

"This section shall not apply to the following: (l)
Contracts let after competitive bidding has 6een
advertised for by publiihed 

"ouce; "ria ti) b;":
tractl fog prgpery or services for which the'price or
rate is ftx-ed by law. (b) Any public of{iceior em-
p-loypg who is convicted oi rriolating this section
shall forfeit his or her office or emptyment.

"Public officers and -employees to fle report of
interest in business affected by oflicial ads; ab_
staining from action, effect. Any public officer or
employee who has not ftled a diiclosure of srrb-
stantial interests and who, while acting in his or her
official capacity, shall pass upon any 

-matter 
which

wril -atfect any business in which such officer or
employee shall hold a substantial interest, shall,
before he or she acts upon such matter, file-a *iitte"
rgport of the nature of said interest with the office of
the secretary of state, if such person is a state o{ficer
or employee; or if such person is an officer or
employee_of a municipal oi quasimunicipal corpo-
r1!ion, -with the county clerk of the co.rrrtf in which
all-or the largest geographical part of such munici-
pal -or quasi-municipal corporation is located. Apublic officer or employee does not pass or act upon
any matter if he or she abstains from any action in
regard to the matter."

, Neither section prohibits a public entity from doing
business with a private business or an o{ficer of the
public entity. However, in non-bid situations under
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K.S.A. 75-4304, the public official may not partifipate
in any manner-in the making of the- contract on behalf
of the public agency. Thus,- the public o{ficer in non-
bid situations may not make recommendations con-
cerning any such contracts, participate in the drafting
of spec"ifications, vote on any relevant matter, or oth-
ut*ise be involved in the contracting process'

In the bid situation, K.S.A. 75-4304 does not apply
(see K.S.A. 75-4304 (aXt)). However, K'S'A' 74-43Os

io"s apply. Under that section, so long as the- public
officet-files the disclosure statement, he or she may
oarticipate in all discussions and actions related to a
6ia 

"o"ttu"t. 
If the statement is not filed in a timely

f;rhio", the prohibitions of non-participation dis-
cussed above still aPPlY.

Advisory OPinion No. 86-18

Written November 19, 1986 to Monty D' Long-acre,

Voc. Rehab. Counselor, iunction City Area Social and
Rehabilitation Services, P.O' Box 1027, Junction City,
KS 66441.

This opinion is in response to your letter of October
SO, igSO, in which yo,i .eqnett an opinion from the
f".rt"t puUlic Disclosure Commission concerning the
state conflict of interests law (K.S.A. 46-2LS et seq')'

We understand you request this opinion in your
caoacitv as a Vocational & hehabilitation Counselor I'
Dirring your off-duty hours, you operate a private

"o""rJti"g 
practice' You state that the qeople you

hurr" *otk-"d with have never been approached by you
*ttit" a client of Vocational Rehabilitation and this is a

*uti"t oit cord. Furtherlnore' all your clients learned
;it"; from advertising or w-ord-of-mouth from other
neople vou have s.rrrtd. Furthermore, you have never
;;;e ;y information gathered while these people
were clibnts of Vocational Rehabilitation'

Cased on this factual situation we understand you to

ask the following questions:--- 
i. ir it a confTici of interest for you to conduct a

private counseling business during your service as a

itate employee?
2. In serving your private clients, is it a breach of

ttre confiaentiilitv pr^ovisions of K.S'A' 46-241to ob-

tai", *ittt yont 
"ii"ttt's 

permission, confidential rec-

*Jl of vo"ttlient from ihe state orany other service?- 
Ott ihe first issue, so long as the state does not

contract with your private business and your agency

aott "ot 
license, iispect, administe-r oi enforce any

regulations in regard to your private b-usiness, we can

iot?t"" 
"o 

prohi6itions io op-erating the private busi-
neps.---bn 

the second issue, we have reviewed K'S'A' 46-

241 and it is our opinion that that section does not

"t.friUit 
obtaining 6y release from your client confi-

il"ii"i i"f"rmati6n held bv the state or anv other
source.

LOWELL ABELDT
' Vice-Chairman

By Direction of the Commission

Filed with the Secretary of State November 21'

1986.

Doc. No.0(X846

State of Kansas
FISH AND GAI'IE COMMISSION

TEMPORARY ADMINISTRATIVE REGULATION S

Article' 6:-FURBEARERS

2$.6.1. (Authorized bv K.S'A' 1967 Supp' 32-158'

S2-lil;"ff"oti"" January 1, t$9;,qqqlded Janu4ry' 1'

1968; ievoked T-87-31, Oct' 22,1986')

28.6-9. Bobcat carcasses and pelts tagging' Each

UoUl"ii"t""ss and pelt shall be presented to Kansas

n;[ 
""a 

g"m. pers6opel fol taggrng within 48 hours

iofio*i"g" 
"losulre 

of the bobcat- hunting or trapping

;;;;". bobeat pelts so tagged-mav be po-ssessed

*ittto,tt limit in fime. (Authorized by and implement'
i"sK.s.A:52-roa,effectiver"t-'J;?"L^KrtJrtj*

Director

Doc. No. (M795

State of Kansas
SOCIAL AND REHABILITATION SERVICES

TE MPORARY ADMI NI S TRATIVE RE -CULATION S

Article 2.-GENERAL

8O.2.1O. Permanency planning goals for title IV-E
of th" federal social si".."ity act'' (a) The agency's

ol*"""""y planning goal for the federal fiscal year

io-*"""ittg on October l, 1986 shall be to have no

t"otr ittu" d50 children who have. been in foster care

olacements in excess of 24 consecutive ryo-nths re'
i"i"" f"a"ol funding during the course of the year'

(b) The agency shall -take-tEi following -stgps to

u"iti"". tt.iborr" stated goal. Thq agency shall: :

(1) Make a reasonable effort to make ado-ption as-

rit'tol""" "".ilable 
on behalf of e-ligible-children; and

-- (i) initiate a case review^ a-nd develop a plan fbr
.Ji "[ila 

in the custodv of the agencv' (Au$rgrized
;;;;e ilpl"menting r.'S.e. rsss Supp,- !e-798:i^"1
i.j"u"", t-Ag-gO, Sept. 22, 1982; elfective I\'!ay. l, 1983;

u.""aLa, T-95-Za, Sept. 18, 1984;-amended -Mev !'
iii-8t; il;"de4. t-S7-5, Mav l, 1986;. amended, T-87.
29, Oct. 22, 1986.)

Article 4.-PUBLIC ASSISTANCE
PROGRAM ' :.

8O.4.IOO. General rules for consideration of re-

roo"""t, including real property, personal property'
and income. (a) Ownership for assistance purpos:es

Juif U" determined by legil title' In the absence of a

r"Jui iitt., ownership ihtil bu determined by posses-

sion.-- 
tili n.toorces shall be real and of a nature that the

""i;; 
-;; 

be deftned'and measured' Value of re-

;;;;ces;ilI. be established bv the objgc.tiyg Tea-
;;;;;"d;;t forth in paragraphs (l) and (2) bel-oq1"-iiiR;;i 

propertv' The va-lue of real propertv shall
(continued)
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be initially deternined by the latest uniform state_
wjde ap-praisal value of the property *hi;t;hullL;
adjusted to t-eflect current market rr"l,r.. If thil6-
grry has not been appraised or if the *ark"r 

"rt-"e 
is

determined above iJ not satisfactory to ihe 
"ppir"*i ",recipient.or the- agency, an estimate o, apprtsd of its

value shall be obtained from a disinterested real estate
blole1 The cost of -obtaining ""-"rti-lt" or appraisal
shall be borne by the 

"g"r,c-y.(2) Persgryl property.-The-market value of personal
pro_perty- shall be initially- determined by a reputabie
{ade public4ion.,If a puLlication is not availabll.;l}
there is a difference ol_opinion regarding th; ;rl;;;i
the property between the applican"t or reiipient or the
agency, an estimate from a reputable dealer shall be
used. The cost of obtaining a-lr estimate or appraisal
shall be borne by the 

"g"r,iy.{c) Resources shall be considered available both*h91 actually- available and when the applicant-or
recipient has the legal ability to make tt "* *""ii"Ufu.A resource- shall be considered unavailable ;h;;
there is a legal impediment that pr""lrrd", th" dir_
posal ofthe resource. The applicant or recipient shall
pursue reasonable steps to ofercom" thu t"i"ii-p"J_
lment unless it is determined that the cost oTp"rriirrg
Iegal action would be more th"" thu 

"ppii"""i- 
o?

recipient yo"l+ gain or the likelihood of iicce"ding
in the legal action would be unfavorable to the applil
cant or recipient.
-_ (d)'The'resource value of property shall be that of
the- applicant's or recipie-nt's'.s"ity ilth; ;6;;.r:Unless otherwise established, tfr" p'r"p".tionate share
of jointly-owned ieal ptop.riy 

""a ti" f"ff ".f"" *jointly-owne{ personal p-p.rty shall be considered
available to the applicant or recipient.

(e) Resources of all persons in the assistance plan
shall be considered.

_ 
t(0 The cqmbined_resources of husband and wife, if

they are livigg together, shall be 
"orr*ialrud 

i" d;6;_
mining eligibility of either or both for assistance, un-
lgss.pfherwise prohibited by law. A husband and wife
shatl be considered to be living together if they are
1,es_ularlv 

residing in the same h?;;;[;il: i;ilr"ry
l?^T1:r_r 

ol one of the gouple for education or triining,
wgr{ing, sec}lng pedical treahnent, or visiting shaiinot be considered to intemrpt the couple,s living
together.

(g) The resources of an ineligible parent, the in-
cor.ne of a stepparent, or the- i"c-orne o? a parent of a
qingr _palent shall be considered in deteririni"g thi
eligibifity_of-a minor child for arsist nL if td;"ai:
vidual and child are livins toeether. 

---

., 
([) When any individ"at i"- the household, other

than a stepparent or. a p_arent of a minor paren! who
does not have,the legal res-ponsibility to support apersori i" thg plan voluntarily and regularly Jo-"t iU_
ytes,c11h to the recipient toward ho"rEt oia'"6;;;
(rncluding maintenance costs) only that amount over
the- appropriate,assistance standard for one person
shall be counted as income_in the ,srist"rr"" f,l"rr.---.,,(i) Despile subsecrions 

^(f), tg), ""J-if,) Jr;;,---th"
resources of an SSI beneftciarf"rt 

"tt "oi be corrsid_

ered in the determination of eligibiliW for assistance
of any other person, except for Eurial-assistance.

fi) The resources of an alien sponsor. shall be con-
sidered in determining eligibility for the alien as pre-
scribed by the secretafu of health and human serrrices
pursuant to 45 CFR 233.51, effective Septernber 21,
1981, which i.s-adopted by reference. "spbnsor" shali
include a public or ,private agency or organization.

(k) A conversion o-f real or, personal property from
one form to another shall not be considered'as income
!o the applicant or recipient except for the proceeds
from a contract for the iale of property.

(l) Income shall not be considered both as income
and as property in the same month. The effective date
of th_is-regulation shall be September l, 1986. (Autho-
y^ed by K.S.A. 1985 Supp. 39:708c; implementing
LS^.| l^9.85 _Sgpp.,39-708c, 39--709, as amended bv L.
1986, Ch. 137, Sec. 23; effective May I, tggt:
am_ended, E-82-19, Oct. 21, l98l; amended Mav f,
1982; amended May l, lg83; amended May 1, lg8a;
amended, q-8q-26, Oct. 15, lg84; amended May f,
1985; amended May 1, 1986; amended, T-82-20, S'ept.
I, 1986.)

Article 5.-PROVIDER PARTICIPATION, SCOPE
oF SERVICES, AND REIMBURSEMENTS FOR

THE MEDTCATD (MEDTCAL ASSISTANCE)
PROGRAM

^ 8G5.7f. Co-p?y requirements. (a) Except as set
f9{h in _paragraph (b), program recipients 

-shall be ^ob.ligated to the providei foi the indicated amount of Ireimbursement that would otherwise be due from the U
agency for the following services:

(!) P-sychologist services-$I.00 per visit;
(2) chiropractic services-gl.00 per visit;
(3) dental services-9I.0O per visit;
.(4) non-emergency ambulance services-$1.0o per

trip; .

(5) optometric services-SI.O0 per visit;
(6) p^h-armacy services-$1.00 per prescription, new

and refill;
(?) physician office visits-$I.O0 per visit;

. 
(8) ,outpatient general hospital services-giO,O0 p",

visit;
. 
(9) ambulatory surgery center services-$10.00 per

visit;
,(10) inpatient general hospital services-925.00 per

admission; and

.(ll) inpatient free-standing psychiatric facility ser-
viqes provided by a non-state facility-928.00 per ad_
mission.

(b) :The provisi,ons of paragraph (a) shall not apply
to services provided:

(f) To residents in iirtermediate care facilities. in.
termediate care facilities for the mentally retarded,
intermediate care facilities for mental health, skiiled
nursing facilities, and to recipients participating in the

"1Ti.3'1""t'JllT.l"iYolXs;$servicesprosram' 
-(3) to recipients enrolled in a health maintenance V

organization;
(4) for family planning purposes; and

O ,Grt€as Sacrrrary ot.Sarr, t9O6 Vol. 5, Nol 49, December 4, 19g6



REGULATIONS KA'USAS NEG|,STER 1589

(5) 'that are related to pregnancy. The effective date
of this regulation shall be September 1, 1986. (Autho'
rized by and implementing K.S.A.- f985 Supp. 39-
708c; effective May 1, 1981; amended May-I, 1982;
amended, T;83-38, Nov. 23, 1982; amended May l,
1983; amended, T-84-36, ]an. 1, 1984; amended May
1, 1984; amended May l, 1986; amended, T-87-20,
Sept. 1, 1986.)

$O.5.BG. Scope of services by communrty mental
health centers. (a) Community mental health center
services shall be available to program recipients in:

(1) Outpatient treatment programs provided at th9
clinic, 

" 
rit"Uit facility, or bn-site locations licensed

by mental health/retardatio-n -services,- 
provided the

on-site services are of a kind that would be covered if
furnished at the clinic site;

(2) approyed inpatient treatment programs; and
(g) pdtiat hospitalization units approved bv-m91!l

heal't}/retardation services pursuant to K.A.R. 30-5-
r10.

(b) (1) During a calendar quarter, ou@atient psy-
chbtherapy shall not exceed a total number of units
specified^ bv th. secretary. One hour of irdividual
tfrerapy shail equal 20 units, and one hour of group
therapy shall equal four units.

(2)^Drug and alcohol treatrnent shall not exceed 800

units during'a lifetime.
(3) Psychilogical testing and eva-luation shall be

nrior authorized and shall not exceed six hours in any
il"o 

"or,t""utive 
calendar years. The first three hours

of testing associated with admission to a commu-nity
mental hialth center treatrnent program, intermediate
care facility for the mentally retarded,-hospital-or a

residential treatrnent facility for children shall not
reouire prior atuthorization. Admission evaluations
shill not-exceed five hours per calendar year and may
include a physical examination.

(4) Inpatient psychotherapy shall be available Pg'
suant to- K.A.R. iO-S-Af. Case conferences may be
considered as individual therapy if the definition in
K.A.R. 30-5-58 is met. Group therapy shall be reim-
bursable only if it is rendered on a dlv whe-n group

therapy has not been a part o{ p?{tial hospitalization'
(c) 

^Services shall be provided by a prychiatrist, a

osvchologist with a docioral or a master's degree in
clinicat f,sychology, master's degree social worker,
master's^degree piychiatric nurse, or individuals cer-
uE"J Uv th; Kan;; association of community-mental
health center directors' professional standards com-
*itt". and approved by the agency, unless the qP-

nro".l would^ Le contrary to law or regulation' The
iffective date of this regulation shall be November l,
1986. (Authorized by and implementing KS'A' 1985

Supp.3g-709"; effective May 1, 1981-; amended May I'
196i; amended May 1, 1983; modified, 1983 HPR
SOtf, UuV 1, 1983; amended May 1, 1984;-amend-e=d

May'1, td85; amettded May 1, 1986; amended, T-87-
29, Nov. 1, 1986')

SO.5.I5O. Co-pay requirements for adult medikan
p"ogr"- recipienis.- (a) Prygram re-cipients shall be
-oUtftatea 

to tire ptorridut foi the indicated amount of

reimbursement that would otherwise be due from the
agency for the following servicqs:

(1) Psychologist services-$l.00 per visit;
(2) chiropractic services--$1.00 per visit;
(3) pharmacy services-$1.00 per prescription, new

and refill;
(4) physician office visits $1.00 per visit;
(5) ambulatory surgical center services-$10.00 per

visit;
(6) outpatient general hospital services-$10.00 per

visit;
(7) inpatient general hospital services'$25.00 per

admission; and
(8) inpatient free standing pslrchiatric facility ser-

vices prbvided by a non:state facility-$25.00 per ad-
mission.

iUl ttt" provisions of paragraph (a) shall not apply
to services provided:

(f) To reJidents in intermediate care, intefmediate
care for mentally retarded, intermediate care for men-
tal health, and skilled nursing facilities;

(2) to recipients participating in the home and
community based services program; - ,

(3) to recipients enrolled in a health maintenance
organization;

(a) for family planning purposes; and
iSi ttt"t are relited to pregnancy. The effective date

of this regulation shall be September l,'1986. (Autho-
rized by and implementing K.S.A. 1985 Supp. 3€-
708c; effective, T-84-8, April l, 1983; effective May l,
1984; amended, T-87-20, Sept. L, 1986.)

S0.5-162. Scope of psychological services for adult
medikan program recipients. The scope of psyeholog-
ical services for adult medikan program recipients
shall be idenfical to the psychological services cov-
ered for adult medicaid program recipients, except
that psychological tes-ting and evaluation shall be lim-
ited io six hours per three consecutlve calendar years.
(Authorized by and implementing KS.A. J985 Supp.
39-708c; effeclive, T-84-8, April 1, 1983; effective May
1, 1984; amended May l, 1986; amended, T-87-5, May
f, fgSO; amended, if-87-2O, Aug. 21, f986.)

Article 6.-MEDICAL ASSISTANCE PROGRAM-
CLIENTS' ELIGIBILITY FON PARTICIPATION

SO.C"6B. Automatic eligibles. To be automatically
eligible for medical assistance, each person shall meet
the general eligibility requirem-ent of-K.A.R. 30-G63
andihall be: (a) Legally entitled to and receiving SSI
b-enefits and shall 

-meet the general eligibility re-
ouirements of residence;' (b) legally entitled to and receiving state (Kansas)

supplemCntal payments related to SSI;
(c) determined by SSA to retain recipient^status'

altilough not currently receiving an.SSI benefit;
(d) receiving public assistance (excepting- efner-

nrrr"u assistance) bursuant to article 4 of this chapter.
Such recipients sfiall meet the general eligibility re:
quirement of K.A'R. 30-6-55(d);
^ (e) not receiving public assistance for one of the
following reasons:

(continued)
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(f) The person is eligible for less than $10.00 of
public assistance;

(2) the amount of recovery of an overpayment is
greatel than the budget deficit;
. (3), the.pelson.is elgible using prospective budget-
rng, Dut rnelrgible due to rebospective accounting of
rncome; or

- ( ) the _person is not receiving TGA due to the
fo-ur-month time limitation provislon of K.A.R. 3Ot-
er&);

{0 - ineluded in the 3ssiqtance plan of a family
which wa$ receiving ADC, ADC-FC, or ApW in at
least three of tle sii months immediatelv pr.""dirrg
tttr p""th in which the family became iri.iigiUi. io?
A?9, ADC-FC, or APW and which became iieligible
solely ,because of increased earned income or in-
creased heurs' of employment. Such recipients shall
4eet thg general eligibility requiremen^t of fA.n.
30-6-55(d). Automatic eligibility-for the medical as_
Sistanc_e program shall continue for the four months
immediately subsequent to the last month in which
$: J"-tlv_ was' eli{i6le (legally entitled) to ,u"ri""
ADq, AD-C-Fq, gr AlW as long-as a family -"-b., i,
9mp.loygd and the family arrd th. person remains
ineligible for ADC, ADC-FC, or ApW solely b;;;;
of increased earne$ income or increased- hours of
emPlqyment. The receipt of an extra p*v 

"tr."t 
J"L io

an additional p"y period within a cale-ndar month shall
not constitute an increase in eamings:

{g)- included in the assistarr"e fb., of a family
which-was reoeiving ADC, ADC-F-C, or ApW in at
least three of the sii -months immediately pr.".aifi
the month in which'the family became iriuiieifiu?o?
ADp, f DC-FC, or APW as a result (in whje or in
part] ot collection er increased collection of support.
Such recipients shall_meet the general eligibili-tj rL_
quirement of K.A.R. 30-6-S5(d). Automatic-eligibility
&t 4. medical assistance progr.rr shali contiiue for
the four months immediately -subsequent to the last
mgn$ in which the family was eligible (legallv en_
titled) to- receive ADC,-ADC-FC, oiApW ai lo"g-.,
the__family remains ineligible foi eDC, ADC-FC; ;;
APW due to such collectibn or increased 

"oll""tion "lsupport;

- (h) mandated to receive inpatient treatunent for tu-
berculosis;

(i) one who is not a public assistance recipient but
is receiving maintenance payments from yiuth ser_
vices;

- fi) included in the assistance plan of a family which
became ineligible for ADC,4D_-C-FC, or ApW solely
because ot the termination of the earned income dij_
rggards as provided in K.A.R. 304-ff f(e). e"tomatic
eligibility_ fbr the medical assistance program shall
continue forthe nine mo-nths immediatjv Jubr.q"""l
!g thq last month in which ttre f""riit'*", 

"tigbi"(legallv entitlldl to receive 4pC, ADC-FC, or A-pW;
.(k) a non-ADC eligible child who is under lg years

ot age and who meets the ADC income and resource
regyiregggts pursuant to article 4 of this chapter;

(l) a child born to a mother eligible for and receivlng
medicaid at the time of birth foia perioJrf "ta;;;;

year. The child shall remain eligible so long as strch
mother remains eligible for medicaid and the child
remains in the same household with the mother:

(-) r child receiving foster care payments under
title.IV-E, regardless of the state making payment; or

(n) a child for whom an adoption assistance agree-
ment under title IV.E is in effect, even if assis6nce
payments are not being made or the adoption assfst-
ance agxeement was entered into with another state.
Automatic eligibility begins when the child is placed
for adoption even if an interlocutory decree of adop-
tion o_r a judicial decree of adoption has not bee-n
issued. The effective date of thiJ regulation shall be
No_vember t, 1986. (Authorized by ai'd implementin!
5.S^.4 lSpS _Sgpn.39-708c, 39-709, as amended by Ll
1986,-CJr. 137, Sec. 23; effective May l, tg8l;
amended, E-82-19, Oct. 21, lg8l; amended Mav 1.
1982; amended, T-84-8, Mareh 2g, lg83; r*"rr'dud
May l, -1983; amended, T-84-9, March 2g, lgg3;
amended M_ay_ 1, lg84; amended, T-88-26, Oct. lE,
1984;^amended, T-85-3 4, D ec. I g, I g84; amended Mafl, 198-5; gry91ded, T-8_6-19, July t, 1985; amendei
May _1,-1940, amen-ded, T-97-5, May l, lgg6;
amended, T-87-15, July l, lg86; amenada, f-SZ-Zg;
Nov. l, 1986.)

8O.GlOe. General rules for consideration of re-
sources, including real property, personal property,
a3d..iryoryre. (a) Ownership for assistance purposes
shall be determined by legal title. In the abienlce of
legal title, ownership shalfbe determined by posses-
sion.

(b) Resources, to be real, shall be of a nature that
the value can be deffned and measured. Value of
resources shall be established by the objective mea_
suretnents set forth in paragraphs (f) and (g) bel<iw.
, (l) Re{ pr-operty. The value of real property shall
be -initially determined by the latest uniform state-
w-ide ap_praisal value of the property which shall be
adjusted to reflect current market value. If the prop-
grty has not been appraised or if the market value as
determined above is not satisfactory to the applicant or
recipie-nt-or the_agency, an estimate or appraisal of its
value shall be obtained from a disinterestel real estate
broker. The cost of obtaining utt 

"rU-"i" or appraisal
shall:be borne by the agency.

(2) Personalproperty. The market value of personal
property shall be initially determined by a reputable
trade publication. If a publication is not availadle, or if
there is a difference of opinion regarding the value of
tlie property^ between th! aggncy and th--e individuat,
an estimate from a reputable dealer shall be used. The
cost of obtaining an estimate or appraisal shall be
borne by the agency.

-(c) (l) Resources shall be considered available both
whgn actually_ available and when the applicant or
recipient has the legal ability to make them available.
A resqurce shall be considered unavailable when
there is 1 legal impediment that precludes th" ai;:
posal of the r€source. The applicant or recipient shall
pursue reasonable steps to overcome the legal imped.
iment unless it is deterrnined that thecost oTprr.ri,irre
legal action would be more than the 

"ppli"""i oi
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reclpient would gain or the likelihood of succeeding
in the legal action would be unfavorable to the appli
cant or recipient.

(2) For the purpose of this subsection, a revocable
or irrevocable trust, established by an applicant or
recipient or their spouse, shall be considered avail-
able to the applicant or recipient up to the maximum
value of the funds which may be made available under
the terms of the trust in behalf of the applicant or
recipient if:

(A) That applicant or recipient is a beneficiary; and
(B) the trustees are permitted to exercise any dis-

cretion with respect to distribution to the applicant or
recipient.

(d),The resource value of property shall be that of
the applicant's or recipient's equity in the property.
Unless otherwise established, the proportionate share
of jointly-owned real property and the full value of
jointly-owned personal property shall be considered
available to the applicant or recipient.

(e) Resources of all persons in the assistance plan
shall be considered.

(0(l) The combined resources of husband and wife,
if they are living together, shall be considered in
determining eligibility of either or both for the medi-
cal assistance program, unless otherwise prohibited
by law.

(2) A husband and wife shall be considered to be
living together if they are regularly residing in the
same household. Temporary absences of either the
husband or the wife for education or training, working,
securing medical treatrnent or visiting shall not be
considered to interrupt the couple's living together.

(3) A husband and wife shall not be considered as
living together when they are physically separated
and not maintaining a common life, or when one or
both enter into a care situation, including either a
medicaid-approved or non-approved care facility or a
home- and community-based services care €urange-
ment. If only one spouse is an applicant or recipient
and one or both enter a care situation, their resources
shall be considered available to each other in the
month in which the care Errrangement begins. There-
after, only the resources that are actually made avail-
able to the applicant or recipient shall be considered.
Ifboth spouses are applicants or recipients and one or
both enter a care situation, the following provisions
applyr'Gfi frr"o-e shall be considered available to each
other for the month in which the care situation begins.
Their income shall continue to be considered avail-
able to each other for the following six months if they
share the same room in a care sifuation; and

(B) real and personal property shall be considered
available to each other for the month in which the care
situation begins and the six following months.

(g) The resources of an ineligible parent, the in-
come of a stepparent, or the income of a parent of a
minor parent shall be considered in determining the
eligibility of a minor child for the medical assistance
program if the individual and child are living together.

(h) When any individual in the household, other
than a stepparent or a parent of a minor parent, who

does not have the responsibility to support a person in
the plan voluntarily and regularly contributes cash to
the recipient toward household expenses (including
maintenance costs) only that amount over that per-
son's pro rata share of the protected income level for
the household shall be counted as income in the
assistance plan.

(i) Despite subsections (0, (g), and (h) above, the
resources of an SSI beneficiary shall not be eonsid-
ered in the determination of eligibility for medical
assistance of any other person.

0) The resources of an alien sponsor shall be con-
sidered in determining eligibility for the alien as pre-
scribed by the secretary of heal& and human services
and as approved by the secretary of social and reha-
bilitation services. "Sponsor" shall include a public or
private agency or organization.

(k) The conversion of real and personal property
from one form to another shall not be considered as
income to the applicant or recipient except for the
proceeds from a conkact for the sale of property.

(l) Income shall not be considered both as income
and as property in the same month. The effective date
of this regulation shall be September l, 1986. (Au&o-
rized by and implementing K.S.A. 1985 Supp. 39-708c,
39-709, as amended by L. 1986, Ch. 137, Seq. 23;
effective May 1, 1981; amended, E-82-19, Oct. 2tr,
1981; amended May l, 1982; amended May l, 1983;
amended May l, 1984; amended, T-85-26, Oct. 15,
1984; amended May l, 1985; amended May l, 1986;
amended, T-87-15, July l, 1986; amended, T-87.20,
Sept. 1, f986.)

8O'6.fO8. Real property. (a) Definitions.
(l) "Home" means the house or shelter in which

the applicant or recipient is living or from which the
applicant or recipient is temporarily absent, and the
tract of land and contiguous tracts of land upon which
the house and other improvements essential to the use
or enjoyment of the home are located. Tracts of land
are contiguous if lying side by side, except for streets,
alleys, or other easements. Pieces of property that
touch only at the corners shall not be considered to be
contiguous. For non-SSI, the total acreage comprising
a home shall not exceed 40 acres.

(2) For non-SSI, "other real property" means:
(A) Real property other than a home;
(B) a hrime from which an applicant or recipient has

been temporarily absent for at least 12 months; or
(C) a home to which an applicant or recipient will

be unable to return.
(3) For SSI, "other real property" means:
(A) Real property other than a home; or
(B) a home from which an applicant or recipient has

been absent and does not intend to return.
(4) For persons entering institutional living situa-

tions, the home shall become other real prope-rty after
three months unless the absenee is determined to be
temporary, or a spouse, dependent ehild, or, another
dependent relative remains in the home.

(b) Treatment of real property. The equity value of
nonexempt real property shall be considered as a
resource' bontirupd)
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_ (c) Exempted real property. The equity value of the
following classifications of real propetty shall be ex-
empt:

(f) The home; and
(2) for SSI, income-producing real property, if:
(A) The equity, combined with equity in any in-

corne-producing, non-cash personal property asset ex-
empted under K.A.R. 30-6-109, does not exceed
$6,000.00; and

(B) there is a net annual return of at least 6Vo. The
effective date of this regulation shall be September l,
1986. (Authorized by and implementing K.S.A. 1985
Supp. 39-708c, 39-709, as amended bv L. 1986, Ch.
137, Sec.23; e{Iective May l, 1981; amended, E-82-11,
June 17, 1981; amended, E-82-19, Oct. 29, l98l;
amended May l, lg82; amended May 1, 1g83;
amended May 1, lg84; amended May I, lg85;
amended May 1, 1986; amended, T-87-20, Sept. 1,
re86.)

Article I0.-ADULT CARE HOME PROGRAM OF
rHE ME D*r"rS."*l!*L as s r srANcE )

8O.IO.IB. Rates of reimbursement. (a) Rates for
existing adult care homes.

(f ) The agency shall, at least annually, on the basis
of the cost information supplied by the provider and
retained for cost auditing, determine per diem rates.
The agency shall compare the cost information for
each provider with other providers that are similar in
size, scope of service and other relevant factors to
determine the allowable per diem cost.

(2) Per diem rates shall be limited by percentile
maximums.

(3) To establish a per diem rate for each provider,
the agency shall add to the allowable per diem cost a
factor for historical and estimated inflation and effi-
ciency. After the rate is established for a provider, the
agency shall provide a detailed listing of the compu-
tation of that rate to the provider. The effective date of
the rate for existing facilities shall be in aceordance
with subsection (a) of K.A.R. 30-10-19.

(b) Comparable service rate limitations.
(f ) Skilled and intermediate care. The per diem rate

for skilled nursing qare or intermediate care shall not
exceed the rate or rates charged to patients or resi-
dents not under the medicaid/medikan program for
the same level of care in the adult care homC and for
the same types of services.

(2) Intermediate care facilities for the mentally re-
tarded and.persons with related conditions. The per
diem rate for intermediate care for the mentally ie-
tarded and persons with related conditions shall not
exgeed the rate or rates charged to patients or iesi-
dents not under the medicaid/medilian program for
the same level of care in the adult care home and for
the same fpes of services.

(3) Intermediate care facilities for mental health.
The per diem rate for intermediate care for mental
health shall not exceed the rate or rates charged to
patients or residents not under the medicaid/medikan

program for the same level of care in the adult care
home and for the same types of services.

(c) Rates for new construction or bed additions. The
per diem rate or rates for newly constructed adult care
homes and for adult care homes with bed additions of
more than 25% shall be based on a projected cost
report filed within 90 days after the opening of the
newly constructed facility and submitted in accord-
ance with subsection (0 of K.A.R. 30-f0-f7. A pro-
jected cost report shall be filed including only the
costs of the new consbrrction which are normally
reported in the property cost center, if the number of
beds increases by l0Vobut less than 257o. Limitations
established for existing facilities providing the same
level of care shall apply to the new facility. The
effective date of the per diem rate for new providers
shall be in accordance with subsection (b) of K.A.R.
30-10-19.

(d) Rates for existing facilities which have received
certiftcation for a different level of care.

(f ) The per diem rate for skilled care providers who
were participants in the program as an intermediate
care facility shall be computed as follows:

(A) If the remaining portion of the provideris fiscal
year is equal to or greater than six months, the pro-
vider shall file a projected cost report for the remain-
ing period within 30 days of the date ofchange in the
certification level. This projected cost report shall be
used to compute the skilled care rate only for the
period from the change in certification level to the
effective date of a new rate based on the historical cost
report filed for the provider's current fiscal year. The
intermediate care rate shall continue to be based on
the provider's cost report for the prior fiscal year.

(B) (i) If the remaining portion of the provider's
current fiscal year is less than six months, the provider
shall file a projected cost report which coincides with
the provider's next full ftscal year. This projected cost
report shall be used to compute only the skilled care
rate.

(ii) The projected skilled care rate shall be in effect
from the effective date of the new rate, as determined
under subsection (a) of K.A.R. 30-10-19, to the effec-

. tive date of the rate from the historical cost report ftled
fog the projection period. The interim rate for skilled
care for the period from the change in certiftcation
level to the effective date of the rate based on the
projected cost. report shall be equal to the current
hospital swing bed'rate for skilled care.

(iii) The provider shall also be required to ,file a
historical cost report at the end of the providerls cur-
rent fiscal year for the purpose of computing an inter-

\nediate care rate in accordance with subsection (a) of
K.A.R. 30-f0-17 and subsection (a) of K.A.R, 30-10.19.

(2) The per diem rate or rates for intermediate care
providers that were participants in dte progrnm as a
skilled nursing facility shall be determined by using
the existing cost report for the facility and applying the
limitation applied to the intermediate care facilities.

(3) Per diem rates computed in accordance with this
subsection shall be limited by applicable limitations
for skilled and intermediate care facilities.

(e) Change of ownership.

o
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(1) When a new owner or provider makes no change
in the facility, number of beds or operations, the
interim payment rate for the ftrst 12 months of opera-
tion shall be based on the historical cost data of the
previous owner or provider. The new owner or pro-
vider shall file a historical cost report within 90 days
after the end of the l2-month period and again within
90 days after the end of the provider's fiscal year
established for tax or'aecounting purposes. The rates
determined ftom these cost reports shall be effeetive
in accordance with subsection (c) of K.A.R. 30-10-19.

(2) The new owner shall file a projected cost report
when:

(A) The new owner increases the number of beds
by more than 25Vo;

' (B) the new owner increases the number ofbeds by
more than IOVo, brft less than 25Vo. The projected cost
report shall be restricted to the construction costs
normally included in'the property cost center;

(C) the new owner makes capital improvements to
the facility that are in excess of $100,000.00 and that
benefit patient care, are required for recertification of
the facility or that will substantially reduce operating
costs; or

(D) the care of the residents may be at risk because
the per diem rate of the previous provider will jeop-
ardize the ability of the new provider to provide care
and services in conformity with applicable state and
federal laws, regulations, and quality and safety stan-
dards. The provisions of this subparagraph shall not

.-. apply when capital improvements, applicable to all
(| i*llers, 

are required by new state or fuderal regu-

(0 (1) When per diem rates, whether based upon
projected or historical cost data, are audited by the
agency and are found to contain errors, a direct cash
setdement shall be required between the agency and
the provider foi the amount of money overpaid or
underpaid.

(2) Per diem rates for providers may be increased or
decreased as a result ofa desk review or field audit on
the provider's cost reports. Written notice of these per
diem rate changes and of the audit findings due to a
field audit shall be sent to the provider. Retroactive
adjushnents of rates paid during any projection period
shall apply to the same period of time covered by the
projected rates, except that no adjustment shall be
made for the period of time that the lowest rate, or
other penalty-reduced rate, is in effect.

(3) Providers have 30 days from the date of the audit
report cover letter to request an administrative review
ofthe audit adjustnents that result in an overpayment
or underpa.ymdnt. The request shall specifr the find-
ing or findings that the provider wishes to have re-
viewed.

(g) Out-of-state providers. Ratqs for out-of-state
providers certified to participate in the Kansas medic-
aid/medikan progf,am shall be the rate or rates reim-
bursed by the state of location, subject to the rate
limitations of the Kansas medicaid/medikan program.

(h) Projected cost reports to meet survey require-
ments.

(l) State intermediate care facilities for the men-

tally retarded (ICF-MR) required by a state or federal
certification survey to incur additional operating costs
for active.treahnent in excess of $200,000.00, to meet
certification requirements, shall be allowed to file a
projected cost report

(2) Private intermediate care facilitles for the men-
tally retarded (ICF-MR) required by a state or federal
certification survey to incur additional operating costs
for active treahnent in excess of $125,00O.00, fbr facil-
ities larger than 15 beds and $40,000.00, for facilities
with 15 beds or less to meet eertification require.
ments, shall be allowed to file a projected cost report.
A one time projection shall be allowed for a l2-month
period. Projeeted cost reports shall be processed in
aceordance with K.A.R. 30-fGf7(0.

(3) The adjustment resulting from the projeeted
costs of the findings of the state and federal curvey
shall be treated as a pass-through for the period of *re
projection. The pass-through shall not eiceed $55.00
per day for an ICF-MR with 16 beds or more. The
pass-through shall not exceed the lowest state ICF-
MR rate for an ICF-MR with 15, beds or less. The
effeetive date of this regulation shall be November l,
1986. (Authorized by and implementing K.S.A. 1985
Supp. 39-708c; effective May l, 1985; amended May l,
1986; amended, T-87-29, Nov. 1, 1986.)

Article AL.-LICENSING OF NON-MEDICAL
RESIDENT CARE FACIIJTIES

8O.42-O. Definitions. (a) "Applicant" means any
facility which applies for a license issued by the de.
partment to provide residential care.- (b) "Depajrhnent" means the'Kansas state depart-
ment of social and rehabilitation services.

(c) "Facility" means any private person, group, as-
sociation or corporation, or any community or local
government department undertaking to provide iesi-
dential care within the meaning of these,regulations.

(d) "Handicapped" means a physical, rnental, or
emotional impairment which limits one or more,major
life activities.

(e) "Mental or emotional abuse" means any method
of inflicting or causing mental injury or causing de-
terioration of the individual. Mental or emotional
abuse includes failure to maintain reasonable care or
treatrnent to sueh an extent that the individual's emo-
tional well-being is in danger.

(0 "Secretary" means the secretary of the depart'
ment of social and rehabilitation services.

(g) "Staff' means employees of the facility, who
spend a majority of their work time in the supewision
of residents. The effective date of thls regulation shall
be September l, 1986. (Authorized by and imple-
menting K.S.A. 1985 Supp. 75-3307b, as amended by
L. 1986, Ch. 324, Sec. 2; effective, T-87-ZA, Sept. l,
1986.)

9J0.4li2-7. Licensing procedures. (a) Each facility
shall apply for a license on application forms provided
by the deparhnent.

(b) Each application for renewal of a license shall be
(continued)
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submitted by the licensed facility to the department at
least 60 days before expiration of the license. This.provision 

may be waived by the departrnent upon a
showing of good cause by the facility.

(c) At the discretion of the department, a provi-
sional license may be issued to any facility that is
substantially in compliance with the licensing regula-
lions, if the facility presents evidence that any defi-
eiency is temporary and if efforts to correct the defi-
ciency are agreed to or are in progress. Each
provisional license shall become a regular license at
the end of a period of 180 days if the deparhnent
agrees, in writing, that the previously noted deficien-
cies have been corrected; Ifthe deftciencies have not
been corrgcted, the provisional license shall automat-
ically lapse at the end of the 180-daf, period.

(d) Each license issued shall specifu and shall be
valid only for the facility and the operator named on
the license. A new application shall be required for
each change of. operator. A facility which changes
operators may continue to provide the same care
which ii was lieensed to provide under its last prior
operator for the period of time that is required for the
facility to pursue all administrative avenues available
under these regulations for obtaining licensure under
the facility's new operator.
, .(e) The lieense shall be issued for a specifted
period of time not to exceed one year.

(0 The department, upon request, may waive any
speeific licensing standard for good cause if such
waiver does not effect the health, safety or welfare of a
facility's residents The effective date of this regulation
shall be September 1, 1986. (Authorized by ind im-
plementing K.S.A. 1985 Supp. 75-3307b, as amended
by L. 1986, Qh,3?A, Sec. 2; effective, T-87-2,O,Sept. l,
r986.)

80.424' Capacity. Each license shall speci& the
maximum number of residents who may be served at
any one time in &e facility. That maximum number
shall not be less than five nor more than 40, The
effective date of this regulation shall be September l,
1986. (Authorized by and implementing K.S.A. 1985
Supp,75-3307b, as amended by L, 1986, Ch. 321, Sec.
2; effective,T37-20, Sept. l, f986.)

8O.42.O. Suspension or revocation of license. (a)
The Iicense of any facility shall be suspended or
revoked according to the provisions of this subsection
(a) whenever:

(f) The departrnent finds that the facility has failed
to comply with the provisions of K.A.R. 30-2-15 or of
any licensing regulations set forth in this article and
there is reason to believe that the facility will be in
further non-compliance; or

(2) the department ffnds that the facility is in con-
tinuing non-aompliance with KA.R. 30-2-15 or of any
licensing regulations set forth in this article.

(b) Procedures for the suspension or revocation of a
license.

(t) Subject to the provisions ofparagraph (2) ofthis
subsection, when the deparunent.finds that a licensed
facility is not in compliance with the provisions of any
licensing regulations set forth in this article, the de-

partment shall informally advise the facility's operator
or c\ief officer in person or by telephone of a finding
of nbn-compliance. This informal communication
shall be confirmed in writing within five working days
of the informal advice. The written confirmation of the
advice shall:

(A) Speci& in detail the noted items of non-com-
pliance;- (B) inform the facility of the action required to cor-
rect the non-cgmpliance;

(C) inform the facility that failure to provide evi-
dence that the non-compliance has been corrected
will result in suspension or revocation of the facility's
license;

(D) inform the facility of the time period within
which the item of non-compliance ean be corrected
without temporary or pennanent loss of license. This
time period shall not be less'than 45 days from the
date of written confirmation; and

(E) inform the facility of the name and address of
the person within the departrnent to whom evidence
must be provided demonstrating that the item of non-
compliance has been corrected.

(2) The departrnent shall immediately suspend the
Iicense of airy facility whose non-compliance with
these regulations is of a nature so serious that such
non-compliance will constitute an immediate threatto
the health, safety or welfare of the facility's residents.
The deparbnent shall immediately initiate an action to
revoke such a license according to these regulations.

(3) Whenever a facility has failed to satisfy the de-
partment that an item of non-compliance has been
corrected as provided in paragraph (1) ofthis subsec-
tion, or whenever the department has suspended a
facility's license under paragraph (2) of this,subsec-
tion, action. shall be commenced to revoke the facil-
ity's license. Prior to revocation of a facillty's license,
the deparhnent shall send to the facility a written
notification of the proposed revocation and the rea-
sons therefor. The notice shall state whether the facil-
ity's license has been suspended pending further pro-
ceedings. If the decision is to revoke the facility's
license as herein provided, the departrnent shall issue
a written order of revocation setting forth the efiective
date of such revocation and the basic'underlying facts
supporting the order( The effective date of this regu.
lation shall be September l, 1986. (Authorized by and
implementing K.S.A. f985 S.rpp. 75-3307b, as
arnended by I.. 1986, Ch. 324, Sec. 2; effective, T-87-
20, Sept. l, 1986.)

8O.42-lO. Prerequisites for license. (a) Any appli-
cant for licensure shall be at least 18 years of age at the
time of application.

(b) Eaciifacility for eight or more persons shall be
approved by the Kansas deparhnent of health and
environment as meeting the standards for a lodging
establishment under the food service and lodging act.

(c) Each facility shall meet the legal requirement of
the community for zoning, fire protection, water sup-
ply and sewage disposal.

(d) Each facility shall otrtain and.retain on ffle a fire
life safety code report issued within the previous 12
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months by the state fire marshal, or persons desig-
nated in K.S.A. 3l-137 and amendments thereto. De-
ficiencies noted on the report shall be the subject ofan
acceptable plan of correction submitted to the state
fire marshal within the time-frame established by the
state fire marshal. The facility shall adhere to the plan
of correction as well as the date, if any, by which the
correction is to be mdde.

(e) Each facility shall provide and maintain fire
protection equipment. This equipment shall be ap-
proved as adequate by the state fire marshal.

(0 Each facility shall employ at least one staffperson
certified in the administration of first-aid. All other
staff shall receive training in the administration of
first-aid within 30 days of employment and every two
years thereafter. The date of that training shall be
recorded for each staff person and retained on ftle.

(g) Each facility shall provide adequate care of res-
idents and shall not exceed a maximum ratio of 20
residents to one staff person.

(h) Each facility shall allow residents the right of
privacy and the right to see relatives, friends and
participate in regular community activities.

(i) Corporal punishments, restraints or punitive
measures shall not be used by any facility.

0) Each facility shall develop a current, written
grievance procedure for residents.

(k) Each facility shall see that arrangements are
made for emergency and regular medical care for
residents.

(l) Each facility shall allow the secretary and autho-
rized representatives of the secretary access to the
home, grounds, residents and to records related to
residents.

(m) Each facility shall maintain offtcial policies and
make them available for review by the department,
staff, residents, and guardians and relatives of resi'
dents.

The official policies of each facility shall contain
statements regarding the provisons of subsections (g),
(h), (i), (i) and (k) set forth above. The effective date of
this regulation shall be September 1, 1986. (Autho-
rized by and implementing K.S.A. 1985 Supp. 75-
3307b, as amendedby L. 1986, Ch.324, Sec.2; effec-
tive, T-87-20, Sept. t, 1986.)

8O.42.1t. Admission and discharge policies. (a)
Each facility shall have on file and shall provide to the
department an admissions policy, At a minimum, the
admissions policy shall indicate the types of residents
the facility will accept indicating:

(f) Age range;
(2) sex;
(3) type of disability; and
(4) the types of residents the facility will not accept.
(b) The facility shall make an inventory of each

resident's major personal items within 24 hours of the
resident's admission to the facility. Documentation of
the inventory shall be retained on file.

(c) Prior to or within 24 hours of admission, the
facility shall obtain and retain on ftle a document
signed by the resident and guardian, if any, verifying
that they have received in writing the phone number

which they may call at any time to complain about
exploitation, neglect, or abuse, including mental or
emotional abuse.

(d) The facility shall be responsible for encouiaging
residents to seek and utilize available serfices when
needed.

(e) The facility shall agree to refer a resident to other
appropriate residential facilities ds soon'as it deter-
mines that the needs'of a re'sident can no longer be
met by the facility.

(f) The resident shall not be involuntarily trans-
ferred or discharged from the facility excipt:

(1) For medical or behavioral'reasons'which rendbr
the facility an inappropriate placement;

(2) for the welfare of the resident or others; or '
(3) for non-payment of the rates'and charges im-

posed by the'facility.
(g) Except in emergencies, the resident and legal

guardian, if any, shall be given written notice at least
seven days in advance ofa transfer or discharge ofthe
resident. The effective date of this regulation shall be
September 1, 1986. (Authofized by and:implementing
K.S.A. 1985 Supp. 75-3307b, as amended by L. 1986,
Ch.324,i.Sec. 2; effective, T-87.20, Sept. l, 1986.)

9i0,.42.12. Disaster policies. The facility shall, in
consultation with the ftre inspectop.ol,,other appro-
priate resources, develop a written disaster plan to
provide for the care and safety of residents and em-
ployees in emergencies and in occurrences of serious
illness or injury. The residents and:employees shall be
informed of the disaster plan and the plan, including
an exit diagtam, shall be posted. Evacuation drills
shall be conducted each quarter and the date and the
length of tirne for evacuation shall be recorded. A
telephone shall be located on the premises and readily
available. Emergency numbers. shall be posted by
each phone. The effective date of this regulation shall
be September l, f986. (Authorized by and imple-
menting K.S.A. 1985 Supp. 75-33O7b, as amended by
L. 1986, Ch. 324, Sec. 2; effective, T-87-20, SeFt. l,
r986.)

80.42.18. Health policies. (a) The facility may as-
sist with the taking of medication when the medica-
tion is in a labeled bottle dispensed by a pharmacist
which clearly shows a physician's oiders and when
the resident requires assistance because of tremor,
visual impairment, or similar health conditions. The
facility may assist the residents with such physical
activities ab eating, bathing; dreising, help with brace
or walker, and transferring from wheelchairs.

(b) Each facility shall provide, a sanitary enviion-
ment and shall follow proper techniques of asepsis
and isolation for residents with infuctions and con-
tagious diseases.

(c) All outdated or discontinued medicationshall be
discarded in the presence of the supervisor.

(il) Each employee infected with a diseqse in a
communicable form or having communicable skin le-
sions shall be restricted from work until the disease is
no longer communicable. The effective date of this
regulation shall be September l, 1986. (Authorized by

(continued)
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and implementing K.S.A. 1985' Supp. 75-3307b, as
ameiided by L. 1986, Ch.'324; Sec. 2;'effective, T-87-
20, Sept. l, 1986.)

N.42.14l Financial policies. The personal money
of each resident shell be kept in the resident's indi-
vidual account. The individual account shall be sepa-
rate frorR thq funds of the facility, owner, operator,
employees, and other residents. The effeptive date of
this regulation shall be September l, 1986. (Autho-
rized by and implementing K.S.A. 1985 Supp. 75-
3307b, as amendedby L. 1986, Ch.324, Sec.2; effec-
tive, T-87.20, Sept. l, 1986.)

SO'42.15. Adult, residential sleeping quarters. (a)
Sleeping quarters shall have a minimum of 70 square
feet per person of free floor space in single rooms and
an average ofnot less than 55 square feet per person in
rooms accommodating more than one person.

(b) Roorns 'used as sleeping quarters shall have
windows that are operable without a tool. The effec-
tive date of.this regulation shall.be September 1, 1986.
(Authorized by and implementing K,S.A. 1985 Supp.
75-3307b, as amended by L. 1986, Ch. 3*1, Sec.2;
effective, T-87-20, Sept. 1, f986.)

8O.42"16. I Environmental,standards. (a) Each fa-
cility shall comply'with the standards set forth below.
The depaitrnent may consider, but need not accept,
written statements of compliance with environmental
requirements frorn other authorized licensing agen-
cies or groups.

(b) The building shall be clean, in good state of
repair, and free from accumulated dirt or trash and
vermin infestation.

(c) Aisles, hallways, stairways, and main routes of
travel shall be maintained free of obstacles and stored
materials.

{d) Firrniture shall be clean and in good state,of
repair.

:(e) Rooms shall be well-ventilated, adequately
lighted, and appropriately heated or cooled.

(0 Each resident shall have a separate bed with a
level, flat mattress in good condition, and sufftcient
and clean bedding.

(g) Bathroom fixtures shall be accessible, clean; and
in good state of repair.

(h) Kitchenware and tableware shall be clean and in
good condition.''(i) Meals and snacks, when provided, shall be ap-
propriate to the nutritional needs of the residents.
Menus shall follow the basic food group requirements.

0) The outside area shall be free of physical hazards
and be free of accumulated garbage and trash. The
effective date of this regulation shall be September l,
1986. (Authorized by and implementing K.S.A. 1985
Supp. 75-3307b, as amended by L. 1986, Ch. 324, Sec.
2; effective,T-87-20, Sept. l, f986.)

Article 45.-YOUTH SERVICES

8O-45.tO. Definitions. (a) "Medical neglect" in-
cludes, but is not limited to, the withholding of medi-
cally indicated treatment from a disabled infant with a
life-threatening condition.

(b) "Withholding of medically indicated treatment"
means the failure to respond to the infant's
life-threatening conditions by failing to provide treat-
ment, which in the treating physician's reasonable
medical judgment, is most likely to ameliorate or cor-
rect all life-threateding conditions, except when the
treatment would be futile in terms of survival of the
infant and the treatrnent itself under such ciTcum-
stances would be inhumane. In all circumstances
"withholding of' medically indicated treahnent" shall
always include the failure to provide appropriate nu-
trition, hydration or medication.

(c) ':Reasonable medical judgment" means a medi-
cal judgment made by a reasonably prudent physician
who is knowledgeable about the case and the treat-
ment possibilities with respect to the medical condi-
tions involved.

(d) "Infant" means an infant less than one year of
age. The reference to less than one year of age-shall
not be construed to imply that treatment should be
changed or discontinued when an infant reaches one
year of age. The standards set forth in subsection (b) of
this regulation should be consulted thoroughly in the
evaluation of any issue of medical neglect involving
an infant older than one year of age who has been
continuously hospitalized since birth, whose birth w-as

extremely premature, or who has a long-term disabil-
itv.

(e) "Designated hospital liaison" means the indi
vidual designated by the hospital administrator as the
person to be contacted by agency personnel upon a
report of medically indicated treatrnent being with-
held from a disabled infant. Names of liaisons shall be
furnished to the agency annually by each hospital.

(0 "Hospital medical ethics review committee"
means the group established by the hospital to review
medical treatrnent and make recommendations to the
appropriate medical personnel involved in the case.
(Authorized by and implementing K.S.A. 1985 Supp.
39-708c, K.S.A. 75-5321; effective, T-87-29, Oct. 22
re86.)

SO.45.ll. Reports of medicdly neglected infants.
(a) Reports ofmedical neglect of a disabled infant shall
be made to the local social and rehabilitation services
office. Receipt of the report and subsequent initiation
of an investigation will follow the emergency proce-
dures established.under the Kansas code for care of
children. Upon receiving notification of withholding
of medically indicated treahnent from a disabled in-
fant, an agency social worker shall:

(t) Contact the designated hospital liaison at the
facility where the infant is located;

(2) contact the hospital medical ethics review com-
mittee at the facility housing the infant to obtain the
committee's ftndings or the perinatal medical council
if no hospital medical ethics review committee exists;
and

(3) include as a part of the investigative report,
information from and reports to the designated hospi-
tal liaison and the hospital medical ethics review
committee or the perinatal medical council if no hos-
pital medical ethics review committee exists.

:,!
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(b) Subsequentto the initial investigation of areport
of medical neglect of a disabled infant, the agency
personnel shall follow the procedures. established
under the Kansas code for care of children and all due
process rights contained therein shall apply. (Autho-
rized by and irnplementing K.S.A. 1985 Supp. 39-708c,
K.S.A. 75-532L; effective, T-87.29, Oct. 22, f986.)

8O.45.12; Responsible reporters. (a) Physicians,
nurses;'hospital administiatbrs, and others listed in
K.S.A. 1985 Supp. 38-7522 shall be required to report
cases'of inedical neglect of disabled infants.

(b) Reports to social and rehabilitaton services of
medical neglect of disabled infants can be initiated by
any concerned citizen. The reporter will remain
anonymous unless the reporter agrees to the use ofthe
reporter's identity by the agency. The reporter is not
liable to prosecution for reports made in good faith
pursuant to K.S.A. 1985 Supp. 38-1525 and 38-1526.
(Authorized by and implementing K.S.A. 1"985 Supp.
39-708c, K.S.A. 75-532I; effective, T-87-29, Oct. 22,
1986.)

.l

80.45.14. Public information. The agency shall
annually.inform the medical community of the need to
report cases ,of alleged medical neglect of disabled
inhnts pursuant to these rcgulations. (Authorized by
and implementing K.S.A. 1985 Snpp. 39-708c, K.S.A.
75-532L; effective, T-87-29, OcL 22, f986.)

ROBERT HARDER
Secretary of Social and
Rehabilitation Services

O Doc. No. o(M808

State of Kansas
DEPARTMENT OF

ECONOltflC DEVEI,OPMENT

TEMPORARY ADMINISTRATIVE REGUII\TIONS

Article I.-VENTURE CAPITAL
COMPANY CERTIFICATION

ll0.t.l. Application process. {a) Application to
become a certified Kansas venfure eapital company
shall be made upon the application form furnished by
the secretary of the deparhnent of eeonomic develop-
ment on or:before January L2,Ig87 and the secretary
ofthe deparhnent ofcommerce after January 12, 1987.

(b) The application form shall be signed by an au.
thorized officer, or partner, and shall contain, as a
mininrrum, the following information and evidence:

(l) the full, legal name of the company;
(2) the address of the applicant's principal offtce in

the state;
(3) the names and addresses of the applicant's di-

rectors, officers, general partners and managing
partners;

(4) a certi{ied copy of the certi{icate of incorporation
and articles of incorporation, or a certified copy of the
certificate of formation of a limited partnership, or
trust documents, or other evidence that the company
is organized and existing under the laws of Kansas;

(5) information and evidence ,that the applicant's
purpose is to encourage and assist in the cieation,
development, and expansion of Kansas businesses and
to provide maximum opportunities for the employ-
ment of Kansans; ': i'l

(O) aaequate proof of a minimurn level of equity
capitalization of $1,500,000 as required by t.:l$86,
Chapter 285 Section 6(b) and the level of eapitafiza-
tion the company expects to qualifu for tax crediqs,
within the current and immediately succeedlng cal-
endar year;

(7) information and evidence that'the applicant has
disclosed or will disclose to all investors that the state
of Kansas is not liable for damages'as,Brovided in L.
1986 Chapter 285 Section ll; :

(8) a statement that the cornpany will comply with
all requirements of L. 1986 Chapter 285 Section 8,.
including the filing of annual reports; and :.

(9) the business history of the applicant.
(c) If an application is incomplete, the applicant

shall submit the required information upon notifica-
tion by the deparunent. (Authorized and'implernent-
ing L, lg36 Chapter 285 Section 6; effectiveT-87"27,
Oct. l, f986.)

lf0,l.g. Annual repqrL (a) To detpmrine prograrn
compliance and status for continuigg certifieationr,
each certified IGnsas venture capital company shall
report annually to the secretary on forms provided by
the deparbnent. Information reported shall include as
a minimum:

(f) the name, address, and tanpayer identiftcation
number of each taxpayer who has invested in such
company and amounts invested by each;

(2) the name and location ofeach business in which
the company has invested and the fire and amount of
inveshnent. The names of the business owners shall
be provided if required to determine qualification'for
equity or tax credit purposes;

(3) the number ofjobs created or preserved in each
business; and

(4) a certification that all businesses in whieh the
company has invested are eligible in accordance with
L. 1986 Chapter 285 Section 7(d) if required to deter:
mine qualification for equity or tax credit pnrposes.

(b) The cost of the annual review for each l(ansas
venture capital company shall be $100. The fee shall
be paid by the lGnsas venture capital company fol-
lowing submission of the annual report and upon
completion of the annual review by the secretary.
(Authorized by and implementing L. l986.Chapter
285 section 8; effeetive t^t]:?1:?"^:._1, 1e86.) :

CHARLES'J. SCI{WARTZ
Secretary of Economic Development

Doc. No. 0O4796
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m of Kenrar
DEPARTIIENT OF EDUCATION

TEMPORANY ADMINISTNATIVE RECULATIbNS

Article I2.-SP'ECIAL IDUCATION
'll.llitif. $tate approval of special education ser-

vlcer. bl GenCral criteria for state approoal. State
approval of any special education services to be of-
frred shall require that the agency proposing to pro-
vide the services has made provision for:

(f) The employment of petsonnel properly certifi-
cuted and endorsed inr their assigned eategories of
exceptionality and level of instnrction;

(2) compliance with pupil-teacher ratios;
(3) the development and offering of curricula ap-

propriate to student needs;
(4) facilities comparable to those provided non-ex-

oeptional children;
(5) compliance with identiftcation, individualized

edrication program, placemen! and review proce-
dures;

(6) appropriate licensed or certificated support per-
sonnel;

(7I other needssary'related serviees; and
-(8) an approvable delivery model or rnodels. The

following plans fot'deliverlng special education ser-
vlcts ruay be approved:' :

(A) Home-based instruction;
(B)'regular education with support services only;
(C) consulting teaeher plarn;
(D) itinerant teacher plan;
(E) resouree room plan;
(F) sellcontained special class;'(G) speeial day school;
(H) residential school;
(I) hospital instruction; or
$) homebound instruction.
With the exeeption of home-basbd and hoinebound

instructionn these models may be implemented
tbrotgh either eategorical or interrelated service
units. Combinations of delivery models also may be
approved.' l

(bl Reqrcst for approoal of innooatioe dclioery
nodcls. Local education agencies shall submit a writ-
ten plan to the special education administration sec-
tion for reyiew and appror4al, or disapproval, of in-
novative delivery moaeb for which- ih"r" *ru ,ro
stantlards. Each plan shall include:

(f) The name by which the model may be iden-
tifted;

(2) a statement of the speciftc purpose.or speeial
education need or needs to which this delivery model
will respond;

(3) a'description of the type of special education
sewices to be provided and the projected length of
time the services will be provided;

(A) the procedures for-selecting students to be
senred;

(5) the number of clrildren to be served; and
(6) the instructional level or levels to be included.
(c) Requests for waiver.

(l) Requests for a waiver of any requirement in
regard to class size, easeload, age range, or'personnel
provided in article 12 of these regulations may be
granted or denied by the director ofthe special edu.
cation administration section, subject to confirmation
or rejection by the state board of education,at its next
meeting. Requests.for a waiver shall be made, in
writing, to the director of the special education ad-
minisdation section of the department of education.
The local education agency shall show good caqse for
the granting of, such a waiver and'shall pre$ent an
alternative to the requirement which will ensure that
the objectives of these regulations will be achieved"
Written notice of the director's decision to grant or
deny the request shall be given to the local education
agency requesting the waiver. If the request is denied,
the notice shall specifo the reason or reasons for the
denial of the request and advise the local education
agency ofthe appeal procedure provided for in para-
graph two of this subsection.

(2) Any local education agency may appeal the di-
rector's denial of its request for a waiver to the state
commissioner of education within 15 calendar days of
the day written notice was sent to the local education
agency. Upon receiving an appeal, an appeal commit-
tee ofat least three deparhnent of education'members,
shall be appointed by the commissioner to review the
denial of the request and to consider the.information
from the local education agency. The appeal process
shall be completed within 30 calendar days of the
appeal request from the local education agency and a
recommendation shall be given to the state board of (^
education within 15 days after the appeal process has It
been completed. The state board of education shall
consider the recommendation at its next meeting.

(3) If the director grants the request for waiver, such
action shall be subject to confirmation or rejection by
the state board of education at its next meeting.

(4) Any waiver shall be granted for a peridd not
exceeding 12 months. (Authorized by and implement-
ing K.S.A. 72-963; effective May l, 1983; amended,
T-87-23, Oct. 1, f986.)

Of 'f 2'48. 'Procedural due process in state,institu-
tions. 1 j

(a) The admission or refusal of admission to a state
institution for treatment and rehabilitation in and of
itself is not a special education action.

(b) If any child is admitted to a state youth center
the child shall be placed in an age appropriate educa-
tion program until a determination is made,as to the
need for a comprehensive evaluation. If any child is
evaluated and determined to be in need of special
education services, an individuxlized education pro-
gram conference shall be held no more than 30 days
from the date the comprehensive evaluation is com-
pleted. Parental consent for a preplacement evalua-
tion shall be required for any child placed in a state
youth center. Because a comprehensive evaluation is
part of the adrnission process for other state institu-
tions, parental consent for preplacement evaluation
shall not be required in those facilities.

(c) All other procedural safeguards of due process
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and confidentiality and evaluation procedures shall be
extended to all school age exceptional children
housed and maintained in state institutions. (Autho-
rized by and implementing K.S.A. 72-%3; effective
May l, 1983; amended, T-87-23, Oct. t, 1986.)

el.l2.5B. Specific learning disabilities. (a) Iden-
tification. In addition to meeting the requirements of
K.A.R. 9l-I2-40, each local education agency shall
include the following in their procedures for ideritifu-
ing learning disabled children:

(f) If a specific learning disability is suspected, a
teacher endorsed by the state board to teach learning
disabled children shall be included on the multidis-
ciplinary team. Each child's regular teacher or a regu-
lar teacher qualifted to teach a child of that age also
shall be included on the evaluation team.

(2) Any child whose intellectual. functioning is
more than two standard deviations below the mean of
the standardized, individual test of intellectual func-
tioning administered to the child shall not be iden-
tified as learning disabled. A total or full-scale score
shall be used in applying the intellectual criterion. If
the measured intellectual functioning of a child does
not meet this criterion, but the results of the test are
suspect and the child's level of intellectual function-
ing is believed to be within the stated criterion, the
individual responsible for assessing intellectual func-
tioning shall state in writing the specific data which
support that supposition.

(3) At least one evaluation team member, other than
the child's regular teacher, shall observe the child's
academic performance in the regular classroom set-
ting. In the case of a preschool age or out-of-school
child, the observation shall be made in an age-appro-
priate environment. Observations concerning the
child's behavior and learning shall be recorded. The
individual responsible for the observation shall be
trained to use observation as a diagnostic procedure.

( ) In determining whether a significant discrep-
ancy exists, the team shall employ procedures that use
a standard score comparison in which current
achievement and aptifude scores are converted to the
same standard score scale so they can be directly
compared. The results of the comparison shall be
considered in combination with other identification
factors.

(A) The regression formula for predicting'the dis-
crepancy between aptifude and achievement, as pre-
scribed in Appendix G of "Kansas Guidelines for
Identifuing Children and Youth with Specific Learn-
ing Disabilities," 1986, published by the Kansas de-
parhnent of education, is adopted by reference, and
shall be used to determine whether a signiftcant dis-
crepancy exists.

(B) The simple standard score difference between
aptitude and achievement, as prescribed in Appendix
G of "Kansas Guidelines for Identifuing Children and
Youth with Specified Learning Disabilities," 1986,

cal data necessary to apply the regression formula:s,6;
not ayailable.

(5) In cases where significaiit diseiepancy criteria
have not been met, but the:lfiultidisciplinsfy teama
believes there is a signilicant discrepancy, the team
shall state, in , writirrg, "the assessment: procedures
used, the assessment resultq, the criteria applied,to
judge the importance of any difference betwben ex-"
pected and current achievement, and its reasons.fpp_
believing that a seveie discreppney is present that i5'
not correctable withoiit .the,provision,of special edui"
cation.

(6) The multidisciplinary team shall prepare a wlrt:.
ten report of the results of each evaluation which s\all
include the following:

(A) Whether the child'has been providbd with
learning experiences in an environment which is ap-
propriate for the child's age and abilib levels,'and a
statement that the child has failed to learn in that. t'environment; , l

_ (B) whetler the child has a significant discrepancy
between achievement and aptitude;

(C) the relevant behawior notpd during the olser-
vation of the child;

(Q) the relationship of {rat lehaviqr t9 the chil{'s
academic functioning;. :r .'

(E) the determination of the team, concerning the,
effects of environmental, cultural, or economib disadt.
vantage; . r

(F) any educationally-relevant medical findings;,
(G) whether the child has a speciftc learning dis-

ability which is not correctable withorrt.special edu-
cation or related services or both; and

(H) a written statement for each evaliration teant
member certifying that the report reflects that
member's conclusions. If it does not, the team
member shall submit a separate, written statement
presenting the member's conclusions. This statCment
itratl be included in the team report

(b) Class size and caseload limitations'are,glveq!1.
Table IX.

TABLE IX.
Class Size and Caseload for Lcarning Disability Programs

Progrm Admini$trative
Ievel Plan Muinum,Cseload

published by the Kansas department of education, is
adopted by reference, and shall be used to determine
whether a significant discrepaney exists if the techni- Doc. No. fixBtD

Itirerut Tercher l8 r .: :;
Shall not be assigired to lpcreese to 24 (2 for emh panpro&ssional
more lhan 5 attendance upto:3'psnprofessional!): .i'ri ': Llr

' ;. .r,lt. 
"r.li..

.t8
No mbrd thon lO at me tine. lucrtase to 22
(2 per erch pupmfessiond up to 2 para'
prcfessionals)

lo
Increse to 14 (8 pereach panpofssioftrl
up to 2 panpmfessionals)

DR. HAROLD BLACKBURN.
Coritiqrissioner, of Edueation

O ,(an'ar'$Cr€6lyof Stb; tgt,d

All Levels Consulting Tercher

centes
Resourc Rom

Special Clcsrum

No more thm t/r time to be spqnt wiih
itudents.,. ,..'.., :'

(Authorized by a"d implementing K.S.A. 72-963; ef-
fective May l, 1983; amended May l, 1984; amended
May l, 1985; amended May lr 1986; amended, T-87-
23, Oct. 1,,1986.) ; :i., .
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